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To the Board of Education 
Woodland Hills School District  
       
 
 

 
Independent Auditor's Report 

I have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Woodland Hills School 
District, Allegheny County, Pennsylvania as of and for the year ended June 30, 2010, which collectively 
comprise the District’s basic financial statements as listed in the table of contents.  These financial 
statements are the responsibility of the Woodland Hills School District Board of Education.  My 
responsibility is to express opinions on these financial statements based on my audit.   
 
I conducted my audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that I plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements.  An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  I believe that my audit provides a reasonable basis for my opinion. 
 
In my opinion, the financial statements referred to above resent fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the Woodland Hills School District, Allegheny County, 
Pennsylvania, and the respective changes in financial position and cash flows, where applicable, thereof 
for the year then ended  in conformity with accounting principles generally accepted in the United States of 
America.  
 
In accordance with Government Auditing Standards, I have also issued my report dated January 19, 2011 
on my consideration of Woodland Hills School District's internal control over financial reporting and on my 
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and 
other matters.  The purpose of that report is to describe the scope of my testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be considered in assessing the 
results of my audit. 
 
 
 
 
 
 
 

i 
 
 



Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages iii through xii be presented to supplement the basic financial 
statements.  Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context.  I 
have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to my inquiries, the basic financial statements, and other 
knowledge I obtained during my audit of the basic financial statements.  I do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 
 
My audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Woodland Hills School District’s financial statements as a whole.  The supplemental 
schedules listed in the table of contents are presented for purposes of additional analysis and are not a 
required part of the basic financial statements.  The accompanying schedule of expenditures of federal 
awards is presented for purposes of additional analysis as required by U.S. Office of Management and 
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not 
a required part of the basic financial statements of the Woodland Hills School District.  The supplemental 
schedules and the schedule of expenditures of federal awards are the responsibility of management and 
were derived from and relate directly to the underlying accounting and other records used to prepare the 
financial statements.  The information has been subjected to the auditing procedures applied in the audit 
of the financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America.  In my opinion, the information is 
fairly stated in all material respects in relation to the financial statements as a whole.  The statement of net 
assets, revenues, expenses and changes in net assets, and cash flows of the Woodland Hills School 
District proprietary funds, as of and for the year ended June 30, 2009 (Schedules 5-7) were audited by 
me, and I expressed an unqualified opinion on them in my report dated January 19, 2010, but I have not 
performed any auditing procedures since that date on these statements. 
 
The Statistical Information Section of this report (pages 65-80) is presented for purposes of additional 
analysis and is not a required part of the basic financial statements.  Such information has not been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, 
accordingly, I express no opinion on it. 
 

 
      Mark C. Turnley 
      Certified Public Accountant 
 
 
 
January 19, 2011 
Ambridge, Pennsylvania 
 

ii 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 
 
The discussion and analysis of Woodland Hills School District’s financial performance provides an overall review 
of the District’s financial activities for the fiscal year ended June 30, 2010. The intent of this discussion and 
analysis is to look at the District’s financial performance as a whole; readers should also review the basic 
financial statements and notes to the basic financial statements to enhance their understanding of the District’s 
financial performance. 
 
The Management Discussion and Analysis (MD&A) is an element of the new reporting model adopted by the 
Governmental Accounting Standards Board (GASB) in their Statement No. 34 Basic Financial Statements – and 
Management’s Discussion and Analysis – for State and Local Governments issued June 1999. 
 
 
FINANCIAL HIGHLIGHTS 
 
Key financial highlights for the 2009-2010 fiscal year are as follows: 
 

• The assets of the District’s governmental activities exceeded it’s liabilities at the close of the most recent 
fiscal year by $34,720,633 (net assets).  The District’s governmental activities unrestricted net assets 
increased by $999,871. 

 
• In total, net assets increased by $4,446,991, while net assets of governmental activities increased by 

$4,272,447.  Net assets of business-type activities increased by $174,544. 
 
• Total revenues of $84,558,953 increased by $3,933,291 for all governmental funds (excluding inter-fund 

transfers), of which the general fund accounted for $84,223,337 worth of revenues; a $4,340,490 
increase over the 2008-2009 fiscal year. 

 
• The School District’s expenditures of $84,119,715 for all governmental funds increased $3,920,275.  

The general fund accounted for $75,536,125 of those expenditures, which increased by $3,469,071.  
 

• At the end of the current fiscal year, the District’s governmental funds reported combined ending fund 
balances of $38,531,160, an increase of $401,007 in comparison with the prior year. 

 
• At the end of the current fiscal year, the fund balance of the General Fund was $11,208,982. The 

unreserved undesignated portion of this amount totaling $2,006,675 represents 2.0% of 2010-2011 
budgeted general fund expenditures of $90,036,533. 

 
 

USING THE ANNUAL FINANCIAL REPORT (GASB 34) 
 
The Annual Financial Report consists of the Management Discussion and Analysis (this section) and a series of 
financial statements and notes to those statements. These statements are organized so that the reader can 
understand Woodland Hills School District as an entire operating entity.  The statements then proceed to 
provide an increasingly detailed look at specific financial activities. 
 
The first two statements are government-wide financial statements – the Statement of Net Assets and the 
Statement of Activities. These provide both long-term and short-term information about the District’s overall 
financial status.  
 
The remaining statements are fund financial statements that focus on individual parts of the Districts operations 
in more detail than the government-wide statements.  The governmental funds statements tell how general 
District services were financed in the short term as well as what remains for future spending.  Proprietary fund 
statements offer short- and long-term financial information about the activities that the District operates like a 
business.  For this District, this is our Food Service Fund.   
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Fiduciary fund statements provide information about financial relationships where the District acts solely as a 
trustee or agent for the benefit of others, to whom the resources in question belong.   
 
The financial statements also include notes that explain some of the information in the financial statements and 
provide more detailed data.   
 
 
Figure A-1 shows how the required parts of the Financial Section are arranged and relate to one another: 
 
 

Figure A-1 
Required components of  

Woodland Hills School District’s 
Financial Report 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Management 
Discussion 

and Analysis 

 
Basic 

Financial 
Statements 

 

 
Required 

Supplementary 
Information 

Government-
wide 

Financial 
Statements 

 
Fund 

Financial 
Statements 

 
Notes to 

the 
Financial 

Statements 
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Figure A-2 summarizes the major features of the District’s financial statements, including the portion of the 
District they cover and the types of information they contain. The remainder of this overview section of 
management discussion and analysis explains the structure and contents of each of the statements. 
 

Figure A-2 
Major Features of Woodland Hills School District’s 
Government-wide and Fund Financial Statements 

 Fund Statements 
 Government- 

wide 
Statements 

Governmental 
Funds 

 
Proprietary 

Funds 

 
Fiduciary Funds 

Scope Entire District 
(except 
fiduciary funds) 

The activities of the 
District that are not 
proprietary or 
fiduciary, such as 
education, 
administration and 
community services 

Activities the 
District operates 
similar to private 
business – Food 
Services 

Instances in which 
the District is the 
trustee or agent to 
someone else’s 
resources – 
Scholarship and 
Activity Funds 

Required financial 
statements 

Statement of 
net assets 
Statement of 
activities 

Balance Sheet 
Statement of 
revenues, 
expenditures, and 
changes in fund 
balance 

Statement of net 
assets 
Statement of 
revenues, 
expenses and 
changes in net 
assets 
Statement of 
cash flows 

Statement of 
fiduciary net 
assets 
Statement of 
changes in 
fiduciary net 
assets 

Accounting basis 
and 
measurement 
focus 

Accrual 
accounting and 
economic 
resources 
focus 

Modified accrual 
accounting and 
current financial 
resources focus 

Accrual 
accounting and 
economic 
resources focus 

Accrual 
accounting and 
economic 
resources focus 

Type of 
asset/liability 
information 

All assets and 
liabilities, both 
financial and 
capital, and 
short-term and 
long-term 

Only assets 
expected to be 
used up and 
liabilities that come 
due during the year 
or soon thereafter; 
no capital assets 
included 

All assets and 
liabilities, both 
financial and 
capital, and 
short-term and 
long-term 

All assets and 
liabilities, both 
short-term and 
long-term 

Type of inflow-
outflow 
information 

All revenues 
and expenses 
during year, 
regardless of 
when cash is 
received or 
paid 

Revenues for which 
cash is received 
during or soon after 
the end of the year; 
expenditures when 
goods or services 
have been received 
and payment is due 
during the year or 
soon thereafter 

All revenues and 
expenses during 
year, regardless 
of when cash is 
received or paid 

All revenues and 
expenses during 
year, regardless of 
when cash is 
received or paid 

 
 

 
 



Woodland Hills School District                                                       Annual Financial Report 2009-2010 

 vi 

 
 
 
OVERVIEW OF FINANCIAL STATEMENTS 
 
Government-wide Statements 
 
Government-wide financial statements include the statement of net assets and the statement of activities.  
Government-wide financial statements are designed to provide readers with a broad overview of the District’s 
finances, in a manner similar to a private-sector business.  Over time, increases or decreases in the District’s 
net assets are one indicator of whether its financial health is improving or deteriorating.  The government-wide 
financial statements can be found on pages 1 and 2 of this report. 
 

• The statement of net assets presents information on all of the District’s assets and liabilities.  The 
difference between the two is reported as net assets. 

 
• The statement of activities presents information showing how the government’s net assets changed 

during the year.  Changes in net assets are recognized regardless of the timing of related cash flows. 
 
 
Fund Financial Statements 
 
A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives.  The District, like other school districts in the Commonwealth of 
Pennsylvania, uses fund accounting to ensure and demonstrate compliance with finance related legal 
requirements.  All of the District’s funds can be divided into three categories: governmental funds, proprietary 
funds and fiduciary funds. Fund statements begin on page 3 of this report. 
 
Governmental funds are used to account for essentially the same functions reported as governmental activities 
in the government-wide financial statement.  However, unlike the government-wide financial statements, 
governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well 
as on balances of spendable resources available at the end of the fiscal year.  Such information may be useful 
in evaluating a government’s near-term financing requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide financial statements, it 
is useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government wide financial statements.  By doing so, readers may better 
understand the long-term impact of the government’s near term financing decisions.  Both the governmental 
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund 
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental 
activities. 
 
The District maintains five individual governmental funds.  Information is presented separately in the 
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and 
changes in fund balances for the general fund and capital project fund, both of which are considered to be major 
funds. Data from the other three governmental funds are combined into a single, aggregated presentation.  
Individual data for each of these non-major governmental funds is provided in the form of combining statements 
on pages 37 and 38. 
 
The District adopts an annual appropriated budget for its general fund.  A budgetary comparison statement has 
been provided for the general fund to demonstrate compliance with budget on page 7. 

 
The District only maintains one proprietary, which is a food service fund.   This fund is used to account for the 
District activities that are similar to business operations in the private sector or where the reporting is on 
determining net income, financial position, changes in financial position, and a significant portion of funding 
through user charges. When the District charges customers for services it provides – whether to outside 
customers or to other units in the District – these services are generally reported in proprietary funds. The Food 
Service Fund is the District’s proprietary fund and is the same as the business-type activities we report in the 
government-wide statements, but provide more detail and additional information, such as cash flows.   
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OVERVIEW OF FINANCIAL STATEMENTS (Continued) 
 
Fiduciary funds are used to account for resources held for the benefit of parties outside the government.  
Fiduciary funds are not reflected in the government-wide financial statements because the resources of those 
funds are not available to support the District.   The District is the trustee, or fiduciary, for some scholarship and 
activity funds. All of the District's fiduciary activities are reported in separate Statements of Fiduciary Net Assets 
and Changes in Net Assets on Pages 11 and 12.  

 
NOTES TO FINANCIAL STATEMENTS 
 
The notes provide additional information that is essential to a full understanding of the data provided in the 
government-wide and fund financial statements. The notes to the financial statements can be found on pages 
13-36 of this report. 
 
 
FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 
 
As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.   In 
the case of the District, total assets exceeded total liabilities by $34,941,745 at the close of the most recent 
fiscal year. 
 
Table A-1-Net Assets 

 
JUNE 30, 2009

GOVERNMENTAL BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL TOTAL

Current Assets 59,299,442$        480,963$             59,780,405$   56,889,270$   
Capital Assets 38,708,134          163,646               38,871,780     38,966,497     
  TOTAL ASSETS 98,007,576$        644,609$             98,652,185$   95,855,767$   

Current Liabilities 13,701,780$        328,315$             14,030,095$   13,754,541$   
Long-term Liabilities 49,585,163          95,182                 49,680,345     51,606,472     
  TOTAL LIABILITIES 63,286,943$        423,497$             63,710,440$   65,361,013$   

Invested in Capital Assets,
  Net of Related Debt 13,279,035$        40,733$               13,319,768$   10,021,650$   
Unrestricted (Deficit) 21,441,598          180,379               21,621,977     20,473,104     
  TOTAL NET ASSETS 34,720,633$        221,112$             34,941,745$   30,494,754$   

----------------------- JUNE 30, 2010 ----------------------

 
 

The results of this year's operations as a whole are reported in the Statement of Activities on Page 2. All 
expenses are reported in the first column. Specific charges, grants, revenues and subsidies that directly relate 
to specific expense categories are represented to determine the final amount of the District's activities that are 
supported by other general revenues. The two largest general revenues are the Basic Education Subsidy 
provided by the State of Pennsylvania, and the local taxes assessed to community taxpayers. 
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FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE (Continued) 
 
Table A-2 takes the information from the Statement of Activities, rearranges it slightly, so you can see our total 
revenues, expenses, and change to the net assets for past two fiscal years. 
 
Table A-2 - Changes in Net Assets 

 
JUNE 30, 2009

GOVERNMENTAL BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL TOTAL

REVENUES
Program Revenues:

Charges for Services 540,921$             505,750$             1,046,671$    901,570$         
Operating Grants and Contributions 23,820,862          1,825,215            25,646,077    20,916,030      

General Revenues:
Property,Earned, Other Taxes 48,507,698          -                           48,507,698    43,807,060      
Grants, Subsidies and Contributions 12,854,822          -                           12,854,822    13,828,894      
Other 427,002               38,422                 465,424         1,408,705        

TOTAL REVENUES 86,151,305$        2,369,387$          88,520,692$  80,862,259$    

EXPENSES -                       
Instruction 53,940,662$        -$                         53,940,662$  49,883,966      
Instructional Student Support 4,202,512            -                           4,202,512      4,003,405        
Administrative and Financial Support 6,269,526            -                           6,269,526      5,743,448        
Operation and Maintenance of Plant 6,403,243            -                           6,403,243      6,256,960        
Pupil Transportation 6,922,731            -                           6,922,731      6,754,348        
Student Activities 1,084,161            -                           1,084,161      1,056,363        
Community Services 620,105               -                           620,105         571,160           
Interest on Long-term Debt 2,435,918            -                           2,435,918      2,579,882        
Food Services -                           2,194,843            2,194,843      2,178,985        

TOTAL EXPENSES 81,878,858$        2,194,843$          84,073,701$  79,028,517$    

CHANGE IN NET ASSETS 4,272,447$          174,544$             4,446,991$    1,833,742$      

-------------------- JUNE 30, 2010 ------------------------

 
Governmental Activities---Net assets for governmental activities increased by $4,272,447 primarily because 
revenues increased by $5,370,891.  In the expenditures the largest increase was found in instructional 
expenses $4,056,696. The following chart displays the District’s expenses for governmental activities. 
 

Expenses Governmental Activities

Instruction
66%

Student Activities
1%

Community Services
1% Interest on Long Term Debt

3%

Pupil Transportation
8%

Operationand Maintenance of 
Plant
8%

Instructional Student Support
5%

Administrative and Financial 
Support

8%
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FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE (Continued) 
 
Table A-3 shows the District's eight largest functions - instructional programs, instructional student support, 
administrative, operation and maintenance of plant, pupil transportation, student activities, community services,  
long-term debt, as well as each program's net cost (total cost less revenues generated by the activities) for the 
past two fiscal years.  This table also shows the net costs offset by the other unrestricted grants, subsides and 
contributions to show the remaining financial needs supported by local taxes and other miscellaneous revenues. 
 
Table A-3 Governmental Activities 

 
----------- JUNE 30, 2010 ---------
TOTAL COST NET COST TOTAL COST NET COST
OF SERVICE OF SERVICE OF SERVICE OF SERVICE

EXPENSES
Instruction 53,940,662$    35,950,753$    49,883,966$  36,396,933$    
Instructional Student Support 4,202,512        3,649,944        4,003,405      3,028,005        
Administrative and Financial Support 6,269,526        5,740,106        5,743,448      5,365,601        
Operation and Maintenance of Plant 6,403,243        6,217,036        6,256,960      6,123,059        
Pupil Transportation 6,922,731        3,293,240        6,754,348      3,504,923        
Student Activities 1,084,161        953,026           1,056,363      931,409           
Community Services 620,105           439,718           571,160         393,202           
Interest on Long-term Debt 2,435,918        1,273,252        2,579,882      1,406,720        

TOTAL EXPENSES 81,878,858$    57,517,075$    76,849,532$  57,149,852$    

Less:
Unrestricted Grants, Subsidies 12,854,822      13,828,894      

TOTAL NEEDS FROM LOCAL TAXES 
   AND OTHER REVENUES 44,662,253$    43,320,958$    

--------- JUNE 30, 2009 ------

 
 
 
BUSINESS TYPE ACTIVITY 
 
The net assets of our food service activities increased by $174,544 for the fiscal year, primarily due to an 
increase in operating revenues.    
 
Table A-4 reflects the activities of the Food Service program, the only Business-type activity of the District. 
 

 

TOTAL COST NET COST TOTAL COST NET COST
OF SERVICE OF SERVICE OF SERVICE OF SERVICE

EXPENSES
Food Service 2,194,843$                136,122$             2,178,985$     (61,065)$        

Investment Earnings 632                      1,570             
Transfer from General Fund 37,790                 21,705           

TOTAL BUSINESS-TYPE ACTIVITIES
NET <INCOME> LOSS 174,544$             (37,790)$        

---------------- JUNE 30, 2010 ----------- -------------- JUNE 30, 2009 ---------

 
 
 
 
 
 



Woodland Hills School District                                                       Annual Financial Report 2009-2010 

 x 

 
 
 
 
 
THE DISTRICT FUNDS 
 
At June 30, 2010, the District’s governmental funds reported a combined fund balance of $38,531,601 
compared to $38,130,153 for the year ended June 30, 2009.  The net change in fund balance for each of the 
District’s governmental funds was as follows: 
 

• General Fund – Revenues exceeded expenditures by $8,687,212 
 

• Capital Project Fund – Expenditures exceeded revenues $963,979 
 

• Capital Reserve Fund – Expenditures exceeded revenues by $464,502 
 

• Athletic Fund – Revenues exceeded expenditures by $3,783 
 

GENERAL FUND BUDGET 
 
During the fiscal year, the Board of School Directors (The Board) authorizes revisions to the original budget 
(transfers) to accommodate differences from the original budget to the actual expenditures of the District. While 
all budgetary transfers are approved by the Board from October through June, all transfers are again confirmed 
at the time the annual audit is accepted, which is after the end of the fiscal year, which is not prohibited by state 
law. A schedule showing the District's original and final budget amounts compared with amounts actually paid 
and received is provided on Page 7. 
 
The District applies for federal, state, and local grants and these grants cannot always be anticipated in the 
budgeting process. 
 
Budgeted expenditures and other financing uses also increased to compensate for the additional approved 
grants. Transfers between specific categories of expenditures/other financing uses occur during the year.    
Budget transfers have been made to accommodate this change.    
 
The Budgetary Reserve includes amounts that will be funded by undesignated fund balance for planned 
opportunities and/or unexpected costs for improvements/repairs to the District operations. These amounts will 
only be appropriated into expenditure categories if the fiscal results of the current year warrant the need to do 
so.    
 
FOOD SERVICE BUDGET 
 
The Pa. Dept of Education required all non self-operational food service school districts to bid food service 
management services for the 2009-2010.  The Board of School Directors approved Chartwells, Inc. as their 
provider for 5 years with one-year contract extensions.   
 

 
CAPITAL ASSET AND DEBT ADMINISTRATION 
 

CAPITAL ASSETS 
 
At June 30, 2010, the District had $38,568,617 invested in a broad range of capital assets, including land, 
buildings and furniture and equipment. This amount represents a net decrease (including additions, deletions 
and depreciation) of $32,831 from last year.   The District had approximately $2,043,831 in capital asset 
additions during the 2009-2010 fiscal year.  The majority of these additions were renovations to District buildings 
and athletic fields. 
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CAPITAL ASSET AND DEBT ADMINISTRATION (Continued) 
 

DEBT ADMINISTRATION 
 
As of July 1, 2005 the District had total outstanding bond principal of $35,400,000 on its General Obligation 
Bond Issues.  During the 2005 year, the District issued General Obligation Bonds Series A, B, C and D totaling 
$55,620,000.  The Series A, B and C bonds totaling $24,775,000 were issued to refund a portion of the District’s 
1997, 1998 and 1999 bond issues.  The Series D bonds totaling $30,845,000, as previously mentioned, were 
issued to make improvements to the District’s athletic facilities and other instructional facilities.   
 
During the year, the District made payments against principal of $4,275,000 resulting in ending outstanding debt 
as of June 30, 2010 of $49,760,000.  The District projects to receive reimbursement of approximately 
$10,237,783, over the life of the bonds, from the Commonwealth of Pennsylvania on its total principal and 
interest debt obligations outstanding.  The District is scheduled to make principal and interest payments on this 
debt totaling $6,228,120 during the 2010-2011 fiscal year.  
 
TThhee  DDiissttrriicctt''ss  ggeenneerraall  oobblliiggaattiioonn  bboonndd  rraattiinngg  iiss  aa  SSttaannddaarrdd  &&  PPoooorr''ss::  AAAAAA//NNeeggaattiivvee,,  FFiinnaanncciiaall  GGuuaarraannttyy  IInnssuurreedd.. 
The AAA rating is based upon FGIC and the additional security for bonds provided by the Commonwealth of 
Pennsylvania Act 150 School District Intercept Program.  The Act provides for undistributed state aid to be 
diverted to bond holders in the event of default.  The Woodland Hills School District is a full faith credit and 
taxing power.  
 
Other long-term obligations include accrued vacation pay and sick leave for specific employees of the District, 
as well as retirement incentive and retiree health insurance obligations.  More detailed information about our 
long-term liabilities is included in Note 11 to the financial statements. 
 

 
ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 
 
The financial outlook for the District continues to be stable. As the preceding information shows, the District 
heavily depends on its property taxpayers and state and federal funding. The District does not expect significant 
growth in the near future given the residential nature of the local economy and declining enrollment.  
 
The increasing cost of special education, transportation, charter school tuition, and heating costs continue to 
provide a challenge for the District in budgeting. Special education costs are dependent upon the type of student 
enrolled in the District each year. Enrollment and/or withdrawal of severely handicapped students can cause this 
expenditure to fluctuate. The number of students enrolling in Charter Schools also continues to increase with 
many of these students receiving many special education services. Increases in charter students affects tuition 
costs as well as transportation costs.  While the district does prepare a budget with a modest reserve each year 
for unexpected emergencies, this expenditure is dependent upon actual experience during the fiscal year. 
 
The District continues to realize real estate tax assessment reductions as a result of tax appeals. Further 
deterioration of the tax base could have serious financial implications in future years. 
 
The comparison of revenue and expenditure categories is as follows: 

 
 

Table A-5 
 

BUDGETED REVENUES 
 

 2010-2011 2009-2010 
Local 56.2% 57.2% 
State 37.1% 36.4% 
Federal/Other 6.7% 6.4% 
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ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES (Continued) 
 
 

BUDGETED EXPENDITURES 
 

 2010-2011 2009-2010 
Instruction 60.8% 61.8% 
Support Services 29.1% 27.3% 
Non-Instruction/Community 2.1% 1.8% 
Fund Transfers/Debt 8% 9.1% 

 
 
 
LABOR RELATIONS 
 
The District’s teachers are represented by the Woodland Hills Education Association (WHEA), an affiliation of 
the Pennsylvania State Education Association (PSEA).  This group has the responsibility of bargaining for all the 
District’s teachers, librarians, counselors, nurses and long-term substitutes.  School year 2006-2007 was the 
final year of a five year contract expiring on June 30, 2007.  In January, 2007 the Board of Directors approved 
an early bird four year contract with the PSEA with the new contract expiring on June 30, 2011.   
 
The District’s non-professional employees are represented by the Woodland Hills Educational Support 
Professionals Association (WHESPA): also an affiliation of the Pennsylvania State Education Association 
(PSEA). This group bargains for secretaries, bookkeepers, clerks, paraprofessionals, monitors, custodial and 
maintenance personnel. School year 2009-2010 was the final of a five-year agreement. Contract negotiations 
are on-going into the 2010-2011 fiscal year. 
 
CONTACTING THE DISTRICT FINANCIAL MANAGEMENT 
 
Our financial report is designed to provide our citizens, taxpayers, parents, students, investors and creditors with 
a general overview of the District's finances and to show the Board's accountability for the money it receives. If 
you have questions about this report or wish to request additional financial information, please contact the office 
of the Business Manager for the Woodland Hills School District, 2430 Greensburg Pike, Pittsburgh, PA  15221, 
(412) 731-1300. 
 
 
 
 
 
 
 
 
 
 
 
 



EXHIBIT A

The accompanying notes are an integral part of these financial statements
1

Governmental Business-Type
Activities Activities Total

ASSETS
Current Assets:

Cash and Cash Equivalents 1,603,288$           19,095$                1,622,383$          
Investments 40,201,285           150,845                40,352,130          
Taxes Receivable, net 12,732,875           -                            12,732,875          
Due From Other Governments 4,750,128             270,056                5,020,184            
Other Receivables 11,866                  28,762                  40,628                 
Inventories -                            12,205                  12,205                 
    Total Current Assets 59,299,442$         480,963$              59,780,405$        

Noncurrent Assets:
Land 1,970,506$           -$                          1,970,506$          
Site Improvements (net) 2,070,067             -                            2,070,067            
Building & Building Improvements (net) 32,512,059           -                            32,512,059          
Furniture & Equipment (net) 672,080                163,646                835,726               
Construction in Progress 1,180,259             -                            1,180,259            
Unamortized Bond Issue Costs 303,163                -                            303,163               
    Total Noncurrent Assets 38,708,134$         163,646$              38,871,780$        
    TOTAL ASSETS 98,007,576$         644,609$              98,652,185$        

LIABILITIES
Current Liabilities:

Internal Balances (16,312)$               16,312$                -$                         
Accounts Payable 4,170,125             269,719                4,439,844            
Bonds Payable - Current Portion 3,870,000             -                            3,870,000            
Due to FSMC - Current Portion -                            27,731                  27,731                 
Accrued Interest 786,040                -                            786,040               
Accrued Salaries and Benefits 4,233,319             -                            4,233,319            
Payroll Withholdings 389,589                -                            389,589               
Deferred Revenues 88,685                  14,553                  103,238               
Other Current Liabilities 180,333                -                            180,333               
   Total Current Liabilities 13,701,780$         328,315$              14,030,095$        

Noncurrent Liabilities:
Bonds Payable - Long-Term Portion 47,238,657$         -$                          47,238,657$        
Due to FSMC - Long-Term Portion -                            95,182                  95,182                 
Compensated Absences 484,766                -                            484,766               
Net OPEB Obligation 1,861,740             -                            1,861,740            
   Total Noncurrent Liabilities 49,585,163$         95,182$                49,680,345          
    TOTAL LIABILITIES 63,286,943$         423,497$              63,710,440$        

NET ASSETS
Invested in Capital Assets Net of Related Debt 13,279,035$         40,733$                13,319,768$        
Unrestricted 21,441,598           180,379                21,621,977          
TOTAL NET ASSETS 34,720,633$         221,112$              34,941,745$        
    TOTAL LIABILITIES AND NET ASSETS 98,007,576$      644,609$           98,652,185$     

STATEMENT OF NET ASSETS
JUNE 30, 2010

WOODLAND HILLS SCHOOL DISTRICT
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Net (Expense) Revenue and
Program Revenues  Changes in Net Assets

Operating Capital
Charges for Grants and Grants and Governmental Business-Type

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Governmental Activities:
 Instruction 53,940,662$   350,897$      17,639,012$   -$                    (35,950,753)$    (35,950,753)$   
 Instructional Student Support 4,202,512       -                    552,568          -                      (3,649,944)        (3,649,944)       
 Administrative and Financial Support Services 6,269,526       -                    529,420          -                      (5,740,106)        (5,740,106)       
Operation and Maintenance of Plant Services 6,403,243       -                    186,207          -                      (6,217,036)        (6,217,036)       
 Pupil Transportation 6,922,731       -                    3,629,491       -                      (3,293,240)        (3,293,240)       
 Student Activities 1,084,161       82,081          49,054            -                      (953,026)           (953,026)          
 Community Services 620,105          107,943        72,444            -                      (439,718)           (439,718)          
 Interest on Long-Term Debt 2,435,918       -                    -                      1,162,666       (1,273,252)        (1,273,252)       
Total Governmental Activities 81,878,858$   540,921$      22,658,196$   1,162,666$     (57,517,075)$    (57,517,075)$   

Business-Type activities:
 Food Service 2,194,843$     505,750$      1,825,215$     -$                    -$                      136,122$         136,122$         
Total Business-Type Activities 2,194,843$     505,750$      1,825,215$     -$                    -$                      136,122$         136,122$         

Total Primary Government 84,073,701$   1,046,671$   24,483,411$   1,162,666$     (57,517,075)$    136,122$         (57,380,953)$   

General Revenues:
    Taxes:

   Property Taxes, Levied for General Purposes (net) 41,926,529$     -$                     41,926,529$    
  Taxes Levied for Specific Purposes 4,335,591         -                       4,335,591        
Porperty Tax Relief 2,245,578         -                       2,245,578        
Basic Subsidy/Contributions 12,854,822       -                       12,854,822      
Investment Earnings 423,994            632                  424,626           
Miscellaneous Income 40,798              -                       40,798             
Transfers Between Governmental and Business-Type Activities (37,790)             37,790             -                       

Total General Revenues 61,789,522$     38,422$           61,827,944$    
Change in Net Assets 4,272,447$       174,544$         4,446,991$      

Net Assets — July 1, 2009 30,448,186       46,568             30,494,754      
Net Assets — June 30, 2010 34,720,633$     221,112$         34,941,745$    

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2010

WOODLAND HILLS SCHOOL DISTRICT
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CAPITAL NON-MAJOR TOTAL
GENERAL PROJECT GOVERNMENTAL GOVERNMENTAL

FUND FUND FUNDS  FUNDS
ASSETS:

Cash and Cash Equivalents 1,571,866$            -$                        31,422$                    1,603,288$                  
Investments 12,095,850            26,731,138         1,374,297                 40,201,285                  
Taxes Receivable, net 12,732,875            -                          -                                12,732,875                  
Due From Other Funds 16,312                   -                          -                                16,312                         
Due From Other Governments 4,750,128              -                          -                                4,750,128                    
Other Receivables 11,866                   -                          -                                11,866                         
    TOTAL ASSETS 31,178,897$          26,731,138$       1,405,719$               59,315,754$                

LIABILITIES:
Accounts Payable 3,355,887$            748,417$            65,821$                    4,170,125$                  
Accrued Salaries and Benefits 4,233,319              -                          -                                4,233,319                    
Payroll Withholdings 389,589                 -                          -                                389,589                       
Deferred Revenues 11,810,787            -                          -                                11,810,787                  
Other Current Liabilities 180,333                 -                          -                                180,333                       
   TOTAL LIABILITIES 19,969,915$          748,417$            65,821$                    20,784,153$                

FUND BALANCES:
Unreserved - Designated
  General Fund 9,202,307$            -$                        -$                              9,202,307$                  
  Capital Project Fund -                             582,199              -                                582,199                       
Unreserved - Undesignated 2,006,675              -                          -                                2,006,675                    
  General Fund -                             -                          -                                -                                   
  Athletic Fund -                             -                          5,210                        5,210                           
  Capital Reserve Fund -                             -                          1,334,688                 1,334,688                    
  Capital Project Fund -                             25,400,522         -                                25,400,522                  
    TOTAL FUND BALANCES 11,208,982$          25,982,721$       1,339,898$               38,531,601$                

   TOTAL LIABILITIES AND FUND BALANCES 31,178,897$          26,731,138$       1,405,719$               59,315,754$                

WOODLAND HILLS SCHOOL DISTRICT

LIABILITIES AND FUND BALANCES

BALANCE SHEET
GOVERNMENTAL FUNDS

JUNE 30, 2010
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Total Fund Balances - Governmental Funds 38,531,601$ 

Amounts reported for governmental activities in the statement of
net assets are different because:

Capital assets used in governmental activities are not financial resources,
and therefore, are not reported as assets in governmental funds. The cost
of assets is $76,528,526, and the accumulated depreciation is $38,123,555. 38,404,971   

Property taxes receivable in the statement of net assets, which will not
be available soon enough to pay for the current period's expenditures,
are deferred and not recognized as revenue in governmental funds. 11,722,101   

Long term liabilities, including bonds payable, are not due and payable
in the current period, and therefore, are not reported as liabilities in
the governmental funds.  Long-term liabilities at year end consist of:

Bonds payable (net of unamortized costs) (50,805,494)$   
(786,040)          

Net OPEB obligation (1,861,740)       
(484,766)          (53,938,040)  

TOTAL NET ASSETS - GOVERNMENTAL ACTIVITIES 34,720,633$ 

WOODLAND HILLS SCHOOL DISTRICT

Compensated absences

RECONCILATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

JUNE 30, 2010

Accrued interest on the bonds
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CAPITAL NON-MAJOR TOTAL
PROJECT GOVERNMENTAL GOVERNMENTAL

GENERAL FUND FUND FUNDS FUNDS
REVENUES

Local Sources 47,563,875$          249,322$             86,294$               47,899,491$              
State Sources 29,410,092            -                           -                           29,410,092                
Federal Sources 7,249,370              -                           -                           7,249,370                  
  Total Revenue 84,223,337$          249,322$             86,294$               84,558,953$              

EXPENDITURES
Instruction 50,560,058$          -$                         -$                         50,560,058$              
Support Services 23,270,762            -                           -                           23,270,762                
Noninstructional Services 1,564,423              -                           94,978                 1,659,401                  
Capital Outlay 35,681                   1,213,301            469,035               1,718,017                  
Debt Service -                             -                           6,806,276            6,806,276                  
Refund Prior Year Receipts 105,201                 -                           -                           105,201                     
  Total Expenditures 75,536,125$          1,213,301$          7,370,289$          84,119,715$              
   Excess ( Deficiency) of Revenue 
    over Expenditures 8,687,212$            (963,979)$            (7,283,995)$         439,238$                   

OTHER FINANCING SOURCES (USES)
Operating Transfers In -$                           -$                         6,823,276$          6,823,276$                
Operating Transfers Out (6,861,066)             -                           -                           (6,861,066)                 
   Total Other Financing Sources (Uses) (6,861,066)$           -$                         6,823,276$          (37,790)$                    

NET CHANGE IN FUND BALANCES 1,826,146$            (963,979)$            (460,719)$            401,448$                   

FUND BALANCE - JULY 1, 2009 9,382,836              26,946,700          1,800,617            38,130,153                

FUND BALANCE - JUNE 30, 2010 11,208,982$          25,982,721$        1,339,898$          38,531,601$              

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2010

WOODLAND HILLS SCHOOL DISTRICT
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TOTAL NET CHANGE IN FUND BALANCES - GOVERNMENTAL FUNDS 401,448$         

Amounts reported for governmental activities in the statement of
activities are different because:

Capital outlays are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense.
This is the amount by which depreciation expense ($2,058,973) exceeds
capital outlay by ($1,877,687) in the period. (181,286)          

Bond issue premiums are recognized as revenue in the fund statements when the
bond is issued.  These amounts are recognized as part of long-term debt in the
government-wide financial statements and accreted over the life of the bond. 317,092           

Deferred interest on the advance refunding of a bond issue is recognized as a
contra long-term liability in the government-wide financial statements and amortized
as a component of interest expense over the life of the bond issue. (174,252)          

Repayment of bond principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the
statement of net assets. 4,275,000        

Interest on long-term debt in the statement of activities differs from the
amount reported in the governmental funds because interest is recognized
as an expenditure in the funds when it is due, and thus requires the use
of current financial resources.  In the statement of activities, however, interest
expense is recognized as the interest accrues, regardless of when it is due. 57,719             

Bond issuance costs are reported in governmental funds as expenditures.
However, in the statement of activities, these costs are capitalized and
amortized over the life of the bond issue as amortization expense. (61,886)            

Because certain property taxes will not be collected for several
months after the District's fiscal year ends, they are not considered as 
"available" revenues in the governmental funds. Deferred tax revenues
increased by this amount this year. 1,630,143        

In the statement of activities, certain operating expenses - compensated absences and
retiree benefits - are measured by the amounts earned during the year.  In the governmental
funds however, expenditures for these items are measured by the amount of financial
resources used (paid).  This year, compensated absences and retiree benefits earned 
exceeded the amount paid by this amount (1,991,531)       

CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES 4,272,447$      

WOODLAND HILLS SCHOOL DISTRICT

FOR THE YEAR ENDED JUNE 30, 2010

RECONCILATION OF THE GOVERNMENT FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

TO THE STATEMENT OF ACTIVITIES
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Actual

Original Final (Budgetary Basis)
REVENUES

Local Sources 46,628,175$          46,628,175$        47,563,875$         935,700$          
State Sources 29,654,126            29,654,126          29,410,092           (244,034)           
Federal Sources 5,099,139              5,099,139            7,249,370             2,150,231         
  Total Revenues 81,381,440$          81,381,440$        84,223,337$         2,841,897$       

EXPENDITURES
Regular Programs 39,109,903$          39,061,728$        36,177,408$         2,884,320$       
Special Programs 13,236,433            13,167,797          12,338,235           829,562            
Vocational Programs 1,695,900              1,695,900            1,346,931             348,969            
Other Instructional Programs 456,216                 466,303               147,028                319,275            
Non Public Programs -                            273,496               279,722                (6,226)               
Community/Jr. College Programs 200,000                 200,000               3,834                    196,166            
Pre-Kindergarten 266,900                 266,900               266,900                -                        
Pupil Personnel Services 2,162,300              2,270,575            2,089,735             180,840            
Instructional Staff Services 1,180,352              1,740,298            1,395,332             344,966            
Administrative Services 4,401,999              4,525,660            4,498,600             27,060              
Pupil Health 742,575                 740,949               686,660                54,289              
Business Services 567,205                 655,047               528,941                126,106            
Operation & Maintenance of Plant Services 7,071,706              7,094,586            6,199,522             895,064            
Student Transportation Services 7,306,172              7,201,278            6,915,780             285,498            
Central Services 790,161                 991,315               886,440                104,875            
Other Support Services 70,000                   70,000                 69,752                  248                   
Student Activities 978,621                 1,072,722            952,517                120,205            
Community Services 627,520                 696,775               611,906                84,869              
Capital Outlay -                            -                           35,681                  (35,681)             
Refund Prior Year Receipts 400,000                 400,000               105,201                294,799            
  Total Expenditures 81,263,963$          82,591,329$        75,536,125$         7,055,204$       
   Excess ( Deficiency) of Revenues 
    over Expenditures 117,477$               (1,209,889)$         8,687,212$           9,897,101$       

OTHER FINANCING SOURCES (USES)
Budgetary Reserve (750,000)$             (594,880)$            -$                          594,880$          
Operating Transfers Out (6,853,276)            (6,853,276)           (6,861,066)            (7,790)               
   Total Other Financing Sources (Uses) (7,603,276)$          (7,448,156)$         (6,861,066)$          587,090$          

NET CHANGE IN FUND BALANCES (7,485,799)$          (8,658,045)$         1,826,146$           10,484,191$     

FUND BALANCE - JULY 1, 2009 8,313,812              8,313,812            9,382,836             1,069,024         

FUND BALANCE - JUNE 30, 2010 828,013$               (344,233)$            11,208,982$         11,553,215$     

Budgeted Amounts
 Variance with 
Final Budget 

Positive 
(Negative) 

WOODLAND HILLS SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES, BUDGET AND ACTUAL

GOVERNMENTAL FUNDS - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2010



EXHIBIT H

The accompanying notes are an integral part of these financial statements
8

 FOOD 
SERVICES 

ASSETS
Current Assets:

Cash and Cash Equivalents 19,095$               
Investments (Note 3) 150,845               
Due From Other Governments (Note 5) 270,056               
Other Receivables (Note 6) 28,762                 
Inventories 12,205                 
    TOTAL CURRENT ASSETS 480,963$             

Noncurrent Assets:
Furniture and Equipment (net) (Note 10) 163,646$             
    TOTAL NONCURRENT ASSETS 163,646$             

      TOTAL ASSETS 644,609$             

LIABILITIES
Current Liabilities:

Due To Other Funds (Note 7) 16,312$               
Accounts Payable 269,719               
Due To FSMC - Current Portion (Note 11) 27,731                 
Deferred Revenues (Note 8) 14,553                 
    TOTAL CURRENT LIABILITIES 328,315$             

Noncurrent Liabilities:
Due To FSMC - Long-Term Portion (Note 11) 95,182$               
    TOTAL NONCURRENT LIABILITIES 95,182$               
      TOTAL LIABILITIES 423,497$             

NET ASSETS
Invested in Capital Assets 40,733$               
Unrestricted 180,379               
    TOTAL NET ASSETS 221,112$             
    TOTAL LIABILITIES AND NET ASSETS 644,609$             

WOODLAND HILLS SCHOOL DISTRICT
STATEMENT OF NET ASSETS

PROPRIETARY FUNDS
JUNE 30, 2010
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FOOD SERVICES
OPERATING REVENUES

Food Services Revenue 505,750$                   
  Total Operating Revenues 505,750$                   

OPERATING EXPENSES
Purchased Property Service 19,459$                     
Other Purchased Service - Contracted Services (Chartwells) 2,050,958                  
Supplies 102,854                     
Depreciation 17,689                       
Other Operating Expenditures 3,883                         
  Total Operating Expenses 2,194,843$                

    OPERATING INCOME/(LOSS) (1,689,093)$               

NONOPERATING REVENUES (EXPENSES)
Earnings on investments 632$                          
State sources 118,020                     
Federal sources 1,707,195                  
    Total Nonoperating Revenues (Expenses) 1,825,847$                

INCOME (LOSS) BEFORE TRANSFERS 136,754$                   

TRANSFERS
Operating Transfers In (Out) 37,790                       

CHANGE IN NET ASSETS 174,544$                   

NET ASSETS - JULY 1, 2009 46,568                       

NET ASSETS - JUNE 30, 2010 221,112$                   

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2010

WOODLAND HILLS SCHOOL DISTRICT
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 FOOD 
SERVICES 

CASH FLOWS FROM OPERATING ACTIVITIES
Cash Received from Users 501,584$          
Cash Payments to Suppliers for Goods and Services (2,239,831)        
   Net Cash (Used for) Operating Activities (1,738,247)$      

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
State Sources 112,822$          
Federal Sources 1,546,816         
Transfers 37,790              
   Net Cash Provided by Non-Capital Financing Activities 1,697,428$       

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITES
Equipment Purchased (166,144)$         
Equipment Purchase Proceeds - Chartwells 154,000            
Payments to Chartwells - Equipment Purchase (31,087)             
   Net Cash (Used for) Investing Activities (43,231)$           

CASH FLOWS FROM INVESTING ACTIVITIES
Earnings on Investments 632$                 
(Increase) Decrease in Deposits to PSDLAF Invesment Account 50,746              
   Net Cash Provided by Investing Activities 51,378$            

NET (DECREASE) IN CASH AND CASH EQUIVALENTS (32,672)$           

CASH AND CASH EQUIVALENTS - JULY 1, 2009 51,767              

CASH AND CASH EQUIVALENTS - JUNE 30, 2010 19,095$            

Operating Income (Loss) (1,689,093)$      

ADJUSTMENTS TO RECONCILE OPERATING INCOME (LOSS) 
TO NET CASH (USED FOR) OPERATING ACTIVITIES:
Depreciation 17,689              
Donated Commodities 90,026              
(Increase) Decrease in Accounts Receivable (5,584)               
(Increase) Decrease in Inventories 1,555                
Increase (Decrease) in Accounts Payable 69,207              
Increase (Decrease) in Advances from Other Funds (221,909)           
Increase (Decrease) in Deferred Revenue (138)                  
    Total Adjustments (49,154)$           

NET CASH (USED FOR) OPERATING ACTIVITIES (1,738,247)$      

NONCASH NONCAPITAL FINANCING ACTIVITIES:
During the year, the District received $90,026 of food commodities from the U.S. Department
  of Agriculture.

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2010

WOODLAND HILLS SCHOOL DISTRICT



EXHIBIT K

The accompanying notes are an integral part of these financial statements
11

 PRIVATE 
PURPOSE 

TRUST FUNDS AGENCY FUNDS

ASSETS
Cash and Cash Equivalents 2,468$              114,646$             
Investments 26,932              -                           
    TOTAL ASSETS 29,400$            114,646$             

LIABILITIES
Other Current Liabilities -$                      114,646$             
    TOTAL LIABILITIES -$                      114,646$             

NET ASSETS
Unrestricted 29,400$            
    TOTAL NET ASSETS 29,400$            

WOODLAND HILLS SCHOOL DISTRICT
STATEMENT OF NET ASSETS

FIDUCIARY FUNDS
JUNE 30, 2010



EXHIBIT L

The accompanying notes are an integral part of these financial statements
12

 PRIVATE 
PURPOSE 

TRUST FUND 
ADDITIONS

Gifts and Contributions 5,210$              
Other Additions 899                   

DEDUCTIONS
Scholarships Awarded 6,750                

CHANGE IN NET ASSETS (641)$                

NET ASSETS - JULY 1, 2009 30,041              

NET ASSETS - JUNE 30, 2010 29,400$            

STATEMENT OF CHANGES IN NET ASSETS
FIDUCIARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2010

WOODLAND HILLS SCHOOL DISTRICT



Woodland Hills School District    Annual Financial Report 2009-2010 

 13 

 
NOTE 1 – DESCRIPTION OF THE SCHOOL DISTRICT AND REPORTING ENTITY 

 
 

DESCRIPTION 

The Woodland Hills School District was established under the authority of an act of the state legislature that 
designated a school board as the governing body.  The District operates six elementary schools, five of the 
schools operate for 180 instructional days with 7.5 instructional hours per day (K-6), one other school 
operates for 207 instructional days with 8 hours per day, one junior high school and one high school.  This 
District also serves several surrounding municipalities, which include the Township of Wilkins and the 
Boroughs of Braddock, Braddock Hills, Chalfant, Churchill, East Pittsburgh, Edgewood, Forest Hills, North 
Braddock, Rankin, Swissvale and Turtle Creek.  The District operates under a locally-elected nine member 
Board form of government and provides educational services as mandated by the Commonwealth of 
Pennsylvania and selected federal agencies. The District’s Board members are elected by regions. The 
Board of Education has complete authority over the operations and administration of the school district's 
activities.  
 
 
 

REPORTING ENTITY 

A reporting entity is comprised of the primary government, component units and other organizations that are 
included to ensure the financial statements are not misleading.  The primary government of the Woodland 
Hills School District consists of all funds, departments, boards and agencies that are not legally separate from 
the District.  For the Woodland Hills School District, this includes general operations, food service, certain 
scholarship related community services and student related activities of the School District. 
 
Component units are legally separate organizations for which the School District is financially accountable.  
Component units may also include organizations that are fiscally dependent on the School District in that the 
District approves their budget, the issuance of their debt or the levying of their taxes.  The management of the 
Woodland Hills School District applies the criteria set forth in the 'Codification of Governmental Accounting 
and Financial Reporting Standards' for defining the scope of its reporting entity.  Based on the application of 
these criteria, the Woodland Hills School District has no component units. 
 
The following entities which perform activities within the School District’s boundaries for the benefit of its 
residents are excluded from the accompanying financial statements because the School District is not 
financially accountable for these entities nor are they fiscally dependent on the School District: 
 

• Municipalities (Townships and Boroughs) comprising Woodland Hills School District 
• Swissvale Public Library (District serves as fiscal agent) 
• Woodland Hills School District Parent Teacher Organizations 
• Woodland Hills Academic Foundation 
• Woodland Hills School District Booster Organizations 
• Woodland Hills Foundation  

 
The School District is associated with four joint ventures (Note 14) and one public entity risk pool (Note 16).  
These organizations are: 
 

• Joint Venture: 
Forbes Road East Vocational-Technical School 
Allegheny Intermediate Unit 
Boyce Campus Middle College 
Point Park University/Community College of Allegheny County   

 
• Public Entity Risk Pool: 

  Allegheny County Schools Health Insurance Consortium 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of the Woodland Hills School District have been prepared in conformity with 
generally accepted accounting principles (GAAP) as applied to governmental units.  The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles.  The School District also applies Financial Accounting Standards 
Board (FASB) statements and interpretations issued on or before November 30, 1989, to its business-type 
activities (proprietary funds) provided they do not conflict with or contradict GASB pronouncements.  The 
most significant of the School District’s accounting policies are as follows: 
 
 
 

BASIS OF PRESENTATION 

 GOVERNMENT-WIDE FINANCIAL STATEMENTS – The statement of net assets (Exhibit A) and 
the statement of activities (Exhibit B) display information about the School District as a whole.  These 
statements include the financial activities of the primary government, except for fiduciary funds.  The 
statements distinguish between those activities of the School District that are governmental and those that 
are considered business-type activities. 
 
The government-wide statements are prepared using the economic resources measurement focus.  That is 
the same approach used in the preparation of the proprietary and fiduciary fund financial statements but 
differs from the manner in which governmental fund financial statements are prepared.  Governmental fund 
financial statements therefore include a reconciliation (Exhibit D and F) with brief explanations to better 
identify the relationship between the government-wide statements and the statements for governmental 
funds. 
 
The government-wide statement of activities (Exhibit B) presents a comparison between direct expenses 
and program revenues for the District’s business-type activities (food service operations) and for each 
function of the School District’s governmental activities.  Direct expenses are those that are specifically 
associated with a service, program or department and are therefore clearly identifiable to a particular 
function.  Program revenues include charges paid by the recipient of the goods or services offered by the 
program, and grants, subsidies and contributions that are restricted to meeting the operational or capital 
requirements of a particular program.  Revenues which are not classified as program revenues are 
presented as general revenues of the School District.  The comparison of direct expenses with program 
revenues identifies the extent to which the business-type activity or government function is self-financing or 
draws from the general revenues of the School District. 
 
  
 FUND FINANCIAL STATEMENTS – Fund financial statements report detailed information about the 
School District.  Under GASB Statement No. 34, the focus of governmental and enterprise fund financial 
statements is on major funds rather than reporting funds by type.  Major funds represent the District’s most 
important funds and are determined based on percentages of assets, liabilities, revenues, and 
expenditures/expenses.  For Pennsylvania school districts, the General Fund and Food Service Fund are 
always considered major funds.  Each major fund is presented in a separate column.  Non-major funds are 
segregated and presented in a single column.  Fiduciary funds are reported by fund type. 
 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus.  
All governmental fund types are accounted for using a flow of current financial resources measurement 
focus.  The financial statements for governmental funds are a balance sheet, which generally includes only 
current assets and current liabilities, and a statement of revenues, expenditures and changes in fund 
balances, which reports on the sources (revenues and other financing sources) and uses (expenditures and 
other financing uses) of current financial resources. 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
 

 (Continued) 

 BASIS OF PRESENTATION
 

 (Continued) 

All proprietary fund types are accounted for on a flow of economic resources measurement focus.  With this 
measurement focus, all assets and all liabilities associated with the operation of these funds are included on 
the statement of net assets.  The statement of changes in fund net assets presents increases (revenues) 
and decreases (expenses) in net total assets.  The statement of cash flows provides information about how 
the School District finances and meets the cash flow needs of its proprietary activities. 
 
Fiduciary funds are reported using the economic resources measurement focus. 
 
 
 

FUND ACCOUNTING 

The School District uses funds to report on its financial position and the results of its operations during the 
year.  Fund accounting is designed to demonstrate legal compliance and to aid financial management by 
segregating transactions related to certain school district functions or activities.  A fund is defined as a fiscal 
and accounting entity with a self-balancing set of accounts.  Funds are classified into three categories: 
governmental, proprietary and fiduciary.   Fund categories are defined as follows:   
 
   Governmental Funds

 

 – Governmental funds focus on the sources, uses and balances of current 
financial resources.  Expendable assets are assigned to the various governmental funds according to the 
purposes for which they may or must be used.  Current liabilities are assigned to the fund from which they 
will be paid.  The difference between governmental fund assets and liabilities is reported as fund balance.  
The following are the School District’s major and non-major governmental funds: 

MAJOR GOVERNMENTAL FUNDS:  
 

GENERAL FUND - The general fund is used to account for all financial resources not required to 
be accounted for in some other fund.  The general fund balance is available for any purpose 
provided it is expended according to the Commonwealth of Pennsylvania Public School Code. 
 
CAPITAL PROJECT FUND - The capital project fund accounts for financial resources used for the 
acquisition, construction, or improvement of capital facilities and other assets financed through the 
issuance of general obligation bonds. 
 

NON-MAJOR GOVERNMENTAL FUNDS: 
 

ATHLETIC FUND - The athletic fund accounts for monies received from athletic event admission 
fees and is subsidized in part from General Fund appropriations.  These monies are used to defray 
the direct operating costs of the District’s athletic programs. 
 
CAPITAL RESERVE FUND - The capital reserve fund accounts for financial resources used for the 
acquisition of capital assets, as deemed necessary by the Board of Education, other than those 
financed through the Capital Project Fund.   
 
DEBT SERVICE FUND - The debt service fund is used to account for transfers from the general 
fund for the payment of principal and interest on general obligation bond issues outstanding. 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
 

 (Continued) 

 FUND ACCOUNTING
 

 (Continued) 

   Proprietary Funds

 

 - used to account for activities similar to those found in the private sector, 
where the determination of net income is necessary and useful to sound financial administration.  Goods or 
services from such activities can be provided either to outside parties (enterprise funds) or to other 
departments or agencies within the school district (internal service funds).  The School District’s major and 
sole enterprise fund is its Food Service Fund which accounts for the financial transactions related to the 
food service operations of the District.  

   Fiduciary Funds

 

 – Fiduciary fund reporting focuses on net assets and changes in net assets.  
The fiduciary fund category is split into four classifications:  pension trust funds, investment trust funds, 
private-purpose trust funds and agency funds.  Trust funds are used to account for assets held by the 
School District under a trust agreement for individuals, private organizations, or other governments and are 
therefore not available to support the School District’s own programs.  The School District’s trust funds 
(PAWS, Hawkins, Mohler and Wukich) are private-purpose trust accounts for student scholarships.  Agency 
funds are custodial in nature and do not involve measuring income or any other results from operations.  
The District’s Agency Fund is comprised of the various student organization activity accounts administered 
by the District on behalf of the various student organizations. 

 
 
 

BASIS OF ACCOUNTING 

The basis of accounting determines when transactions are recorded in the financial records and reported in 
the financial statements.  Government-wide financial statements are prepared using the accrual basis of 
accounting.  Government funds use the modified accrual basis of accounting.  Proprietary and fiduciary 
funds use the accrual basis of accounting. 
 
Revenue resulting from exchange transactions, in which each party gives and receives essentially equal 
value, is recorded on the accrual basis when the exchange takes place.  On a modified accrual basis, 
revenue is recorded in the fiscal year in which the resources are measurable and available.  Available 
means that the resources will be collected within the current fiscal year or are expected to be collected soon 
enough thereafter to be used to pay liabilities of the current fiscal year.  For the School District, available 
means expected to be received within ninety days of fiscal year-end. 
 
Revenue resulting from non-exchange transactions, in which the School District receives value without 
directly giving equal value in return, includes property taxes, grants and contributions.  On an accrual basis, 
revenue from property taxes is recognized in the fiscal year for which the taxes are levied.  Revenues from 
grants and contributions are recognized in the fiscal year in which all eligibility requirements have been 
satisfied.  On a modified accrual basis, revenue from non-exchange transactions must also be ‘available’ 
before it can be recognized. 
 
The management of the Woodland Hills School District has determined that the revenues most susceptible 
to accrual (measurable and available) at June 30, 2010 under the modified accrual basis are (1) wage taxes 
collected by the district within 90 days following the close of the fiscal year, (2) real estate transfer taxes for 
the month of June, (3) federal and state subsidies earned in the fiscal year 2009-2010, and (4) other 
miscellaneous revenues earned in fiscal year 2009-2010 but received subsequent to June 30, 2010.  On the 
governmental fund financial statements, receivables that will not be collected within the ‘available’ period 
have been reported as ‘deferred revenue’.  
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
 

 (Continued) 

 BASIS OF ACCOUNTING
 

 (Continued) 

On the accrual basis of accounting, expenses are recognized at the time they are incurred.  The fair value of 
donated commodities used during the year is reported in the operating statement as an expense with a like 
amount reported as part of federal source revenue.  Unused donated commodities are reported as deferred 
revenue. 
 
The measurement focus of governmental fund accounting is on decreases in net financial resources 
(expenditures) rather than expenses.  Expenditures are generally recognized in the accounting period in 
which the related fund liability is incurred, if measurable.  The primary expenditures deemed susceptible to 
accrual at June 30, 2010 under the modified accrual basis are (1) salaries, retirement, and social security 
budgeted and pertaining to the 2009-2010 fiscal year, but which were paid in July and August of 2010 in 
accordance with labor agreements (2) the district's share of retirement pay on salaries and wages earned 
during the second quarter of 2010 and (3) utility costs and purchase orders for school supplies and 
operations obligated prior to June 30, 2010. 
 
Allocations of cost, such as depreciation and amortization, are not recognized in governmental funds but are 
included as part of expenses in the government-wide statement of activities.   
 
 
 

BUDGETS 

On June 16, 2010, the Woodland Hills School District adopted its fiscal year June 30, 2011 annual budget 
for the general fund totaling $90,147,773 in accordance with the provisions of the Pennsylvania School 
Code.  The budget is prepared utilizing the modified accrual method of accounting.  Budgetary transfers 
among various expenditure line items can be performed by the district, as approved by the board of 
education, only during the last nine months of the fiscal year.  The original and adjusted budgetary amounts 
are reflected in these financial statements (Exhibit G).  All annual appropriations of the general fund lapse at 
fiscal year end. 
 
 
 

CASH AND CASH EQUIVALENTS 

Cash and cash equivalents include amounts in demand deposit accounts, bank certificates of deposit and 
any other highly liquid, short-term investments, with original maturity terms of less than three months. 
 
 
 

INVESTMENTS 

Investments include certificates of deposit with original maturity terms in excess of three months and 
deposits pooled for investment purposes with the Pennsylvania Local Government Investment Trust 
(PLGIT) and the Pennsylvania School District Liquid Asset Fund (PSDLAF).  Investments are stated at fair 
value.  State statutes authorize the School District to invest in: 
 

I. Obligations of the U.S. Treasury. 

II. Deposits in savings accounts, time deposits and share accounts of 
institutions insured by the Federal Deposit Insurance Corporation 
(FDIC), Federal Savings and Loan Insurance Corporation and 
National Credit Union Share Insurance Fund. 

III. Obligations of the United State of America, the Commonwealth of 
Pennsylvania or any political subdivision of the Commonwealth of 
Pennsylvania, or any of their agencies or instrumentalities backed by 
the full faith and credit of the governmental units. 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
 

 (Continued) 

 INVESTMENTS
 

 (Continued) 

IV. Shares of an investment company, registered under the Investment 
Company Act of 1940, and registered under the Securities Act of 
1933.  

PLGIT and PSDLAF pooled investments do not operate under the provisions of the Public School Code.  
These investments are authorized under the Intergovernmental Cooperation Act of 1972. 
 
 
 

SHORT-TERM INTERFUND RECEIVABLES/PAYABLES 

During the course of operations, numerous transactions occur between individual funds for goods provided 
or services rendered.  These receivables and payables are classified as 'due from/to other funds' on the 
governmental funds balance sheet.  For the purposes of the government-wide statement of net assets, 
governmental interfund receivables and payables have been eliminated.  Amounts due between 
governmental activities and business-type activities, if any, are presented as off-setting internal balances on 
the statement of activities.  
 
 
 

INVENTORIES 

Inventories on the government-wide statement of net assets (Exhibit A) and the proprietary fund statement 
of net assets (Exhibit H) are recorded at fair value on a first-in first-out basis.  This inventory consists of 
donated commodities from the U.S. Department of Agriculture as part of the food service program.  The 
School District does not inventory the cost of such items as books (with the exception of library books) and 
supplies, but rather records these items as expenditures in the governmental funds and an expense in the 
government-wide statement of activities at the time of purchase. 
 
 
 

CAPITAL ASSETS AND DEPRECIATION 

General capital assets are those assets not specifically related to activities reported in the proprietary funds.  
These assets are reported in the governmental activities column of the government-wide statement of net 
assets.  Capital assets used by the proprietary fund are reported in both the business-type activity column of 
the government-wide statement of net assets and on the proprietary fund statement of net assets. 
 
All capital assets are recorded at cost (or estimated historical cost).  Donated fixed assets are recorded at 
fair value at the time of receipt.  The School District maintains a capitalization threshold of $4,000.  The cost 
of infrastructure is included as part of site improvements in the government-wide statement of net assets.  
Routine repair and maintenance costs that do not add to the value of the asset or extend its useful life are 
charged as an expense in the government-wide statement of activities 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
 

 (Continued) 

 CAPITAL ASSETS AND DEPRECIATION
 

 (Continued) 

All reported capital assets, except land and construction in progress, are depreciated using the straight-line 
method over the following useful lives: 
 

BUSINESS
GOVERNMENTAL TYPE

CATEGORY ACTIVITIES ACTIVITIES

Site Improvements 20 years N/A
Buildings and Improvements 20-50 Years N/A
Furniture and Equipment 5-20 years 5-12 years
Vehicles 8 Years N/A
Library Books 6 Years N/A

 
The accounting and reporting treatment applied to the capital assets associated with a fund are determined 
by its measurement focus.  Capital assets purchased by governmental funds are recorded as expenditures 
in the fund financial statements (Exhibit E).  The results of capitalizing fixed assets net of depreciation on the 
government-wide statement of net assets and statement of activities, as opposed to recording these same 
assets as an expenditure in the fund financial statements, is reflected in the required reconciliations of fund 
balance to net assets (Exhibit D) and the changes in fund balances to the changes in net assets (Exhibit F).   
 

     
 

DEFERRED FINANCING COSTS 

In connection with the School District’s various outstanding general obligation bond issues, the District 
paid approximately $631,414 in bond discount and closing costs.  These costs are being amortized on a 
straight-line basis over the life of the bond issue.  The unamortized amount of bond discount and closing 
costs totaling $303,163 is reflected in the governmental activities column on the government-wide 
statement of net assets.  Amortization expense for the year ended June 30, 2010 was $61,886.  This 
amount is allocated to the program expense functions in the statement of activities on a pro-rata basis 
using gross payroll by function. 
 
Bond issue costs are recorded as expenditure in the governmental fund financial statements in the year 
paid.  The District did not issue general obligation bonds during the current fiscal year and accordingly did 
not recognize bond issue costs in the governmental fund financial statements. 
 
 
 

COMPENSATED ABSENCES 

The School District reports compensated absences in accordance with the provisions of GASB Statement 
No. 16, ‘Accounting for Compensated Absences’.  Sick leave and severance benefits are accrued as a 
liability at the time individuals become eligible for retirement in accordance with the terms of the District’s 
collective bargaining agreements.  The District is not liable for payment of accumulated sick time upon 
resignation or termination prior to retirement eligibility.  Vacation leave is accrued as the individual earns the 
time, however only administrators are allowed to carryover a maximum of 5 days into the new fiscal year. 
The entire compensated absences liability of $484,766 is shown as a non-current liability in the government-
wide statement of net assets.  For governmental fund financial statements, compensated absences are 
recorded as an expenditure when paid rather than accrued when earned as the likelihood of payment in the 
immediate fiscal year with available expendable resources is not assured.   
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
 

 (Continued) 

 
 

ACCRUED LIABILITIES AND LONG-TERM OBLIGATIONS 

All payables, accrued liabilities and long-term obligations are reported in the government-wide financial 
statements, and all similar obligations of the proprietary fund are reported again on the proprietary fund 
financial statement (Exhibit H). 
 
In general, payables and accrued liabilities that will be paid from governmental funds are reported on the 
governmental fund financial statements regardless of whether they will be liquidated with current resources.  
However, the non-current portion of compensated absences, retiree health benefits and health insurance 
consortium liabilities that will be paid from governmental funds are reported as a liability in the fund financial 
statements only to the extent that they will be paid with current, expendable, available financial resources.  
In general, liabilities that mature or come due for payment during the fiscal year are considered to have 
been made with current available financial resources.  Bonds and other long-term obligations that will be 
paid from governmental funds are not recognized as a liability in the fund financial statements when due. 
The District’s General Fund is typically used to liquidate long-term liability obligations. 
 
The results of recognizing these long-term obligations as liabilities on the government-wide statement of net 
assets and statement of activities, as opposed to recording these same obligations as an expenditure in the 
fund financial statements only when paid, is reflected in the required reconciliations of fund balance to net 
assets (Exhibit D) and the changes in fund balances to the changes in net assets (Exhibit F).   
 

   
 

NET ASSETS 

GASB Statement No. 34 requires equity in the government-wide statement of net assets to be reported 
as ‘Net Assets’ rather than ‘fund balance’.  Net assets are classified into four categories according to 
external donor or legal restrictions or availability of assets to satisfy District obligations.  Net assets are 
classified as follows: 
 

• Invested in Capital Assets, Net of Related Debt – This component of net assets consists of capital 
assets net of accumulated depreciation, and reduced by the outstanding balances of debt that is 
attributable to the acquisition, construction and improvement of the capital assets. 

 
• Restricted-Nonexpendable – Net assets subject to externally imposed restrictions, which are 

required to be maintained in perpetuity. 
 

• Restricted-Expendable – Net assets whose use is subject to externally imposed conditions that 
can be fulfilled by the actions of the School District or by the passage of time. 

 
• Unrestricted – Consists of net assets that do not meet the definition of ‘restricted’ or ‘invested in 

capital assets, net of related debt’. 
 
The School District applies restricted resources first, when available, before using unrestricted resources, 
to pay expenditures that can be paid from either source. 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
 

 (Continued) 

   
 

FUND EQUITY 

In the fund financial statements, governmental funds report reservations of fund balance for amounts that 
are not available for appropriation or are legally restricted by outside parties for a specific use.  
Designations of fund balance represent tentative management plans that are subject to modification.  
Fund equity is classified as follows: 
 

• Reserved – Reserved is used to denote that portion of fund balance that is not available for 
expenditure appropriation or is legally segregated for a specific purpose.   
 

• Unreserved – Unreserved is used to denote that portion of the fund balance that is available for 
appropriation. 

 
• Designated – Designated is used to denote that portion of the fund balance designated for 

specific purposes.   
 
The management of the Woodland Hills School District designated $9,202,307 (Exhibit C) of the total 
General Fund balance at June 30, 2010 to fund District operating costs for the 2010-2011 fiscal year.  
Management also designated $582,199 in the Capital Project Fund for arbitrage expenses. 
 
Act 48 of 2003 prohibits school districts from increasing real property taxes for the school year 2006-2007 or 
any subsequent school year, unless the school district has adopted a budget for such school year that 
includes an estimated ending unreserved undesignated fund balance which is not more than a specified 
percentage of the district’s total budgeted expenditures.  For the Woodland Hills School District, estimated 
ending unreserved undesignated fund balance must not exceed 8% of total budgeted expenditures. 
 
 
 

ESTIMATES 

The preparation of financial statements in conformity with generally accepted accounting principles requires 
the District's management to make estimates and assumptions that affect certain reported amounts and 
disclosures.  Accordingly, actual results could differ from those estimates. 
 
 
 

OPERATING REVENUES AND EXPENSES 

Operating revenues are those revenues that are generated directly from the primary activity of the 
proprietary fund.  For the Woodland Hills School District, these revenues are food service charges for lunch 
and breakfast service.  Operating expenses are the necessary costs incurred to provide the aforementioned 
food service.  Non-operating revenues of the District’s food service proprietary fund are (1) investment 
earnings and (2) state and federal subsidies, including donated commodities, received from the U.S. 
Department of Agriculture.  The District did not have non-operating expenses during the fiscal year. 
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NOTE 3 - CASH DEPOSITS AND INVESTMENTS 

 CASH DEPOSITS: 
 
The Woodland Hills School District had the following cash deposits with PNC and Citizens Banks at June 
30, 2010: 
 

BANK 
BALANCE

CARRYING 
VALUE

General Fund:
  Demand Deposit Accounts 2,910,380$   1,571,619$   
  Petty Cash -                    247               

2,910,380$   1,571,866$   
  Certificates of Deposit Shown
     as Investments 25,321          25,321          
Non-Major Funds 31,876          31,422          
Enterprise Fund 15,812          19,095          
Private Purpose Trust Funds:
  Demand Deposit Accounts 5,468            2,468            
  Certificates of Deposit Shown
     as Investments 780               780               
Agency Fund 117,631        114,646        

3,107,268$   1,765,598$   

 
The difference between the bank balance and carrying value represents year-end reconciling items such as 
deposits in transit and outstanding checks.  The first $250,000 held at each of the District’s depositories is 
insured through the Federal Deposit Insurance Corporation.  Management does not anticipate any problems 
with the cash deposits held with this depository. 
  
 Custodial Credit Risk
 

: 

Custodial credit risk is the risk that in the event of a bank failure, the School District’s deposits may not be 
returned to it.  The School District’s investment policy complies with Section 440.1 of the Public School 
Code of 1949 with the primary objectives being safety, liquidity and yield.  As of June 30, 2010, $2,839,839 
of the School District’s bank balance total is exposed to custodial credit risk as this amount represents 
uninsured deposits collateralized with securities held by the pledging financial institution or by its trust 
department or agent, but not in the School District's name.   The District’s investment policy requires a 
written safe keeping agreement and/or Act 72 agreement with each financial institution acting as depository.  
In accordance with Act Number 72-1971 Session of the Commonwealth of Pennsylvania, the 
aforementioned deposits, in excess of $250,000, are collateralized by securities pledged to a pooled public 
funds account with the Federal Reserve System.  On May 20, 2009 the Federal Deposit Insurance 
Corporation extended the increased insured limits of $250,000 until December 31, 2013.  On January 1, 
2014 the standard insurance amount will return to $100,000 per depositor. 
 
 
 
 
 
 
 



Woodland Hills School District    Annual Financial Report 2009-2010 

 23 

 
 
 
 
 
 
NOTE 3 - CASH DEPOSITS AND INVESTMENTS
 

 (Continued) 

 INVESTMENTS: 
 
The fair value and maturity term of the District’s investments as of June 30, 2010 is as follows: 
 

Fair Value
No Stated 
Maturity  1-5 Years 

Governmental:
PSDLAF 14,524,602$   14,524,602$ -$                   
PSDLAF - CDs 24,769,135     -                    24,769,135    
PLGIT 882,227          882,227        -                     

40,175,964$   15,406,829$ 24,769,135$  
Business-Type:
PSDLAF 150,845$        150,845$      -$                   

Fiduciary Funds:
PSDLAF 1,186$            1,186$          -$                   
Annuity 24,965            24,965          -                     

26,151$          26,151$        -$                   
 

The purpose of the Pennsylvania Local Government Investment Trust (PLGIT) and the Pennsylvania School 
District Liquid Asset Fund (PSDLAF) is to enable governmental units to pool their available funds for 
investments authorized under the Intergovernmental Cooperation Act of 1972.  The funds operate in a 
manner consistent with the SEC’s Rule 2(a)7 of the Investment Company Act of 1940.  The funds use 
amortized cost to report net assets to compute share prices.  These funds maintain net asset values of $1 
per share.  Accordingly, the fair value of the position in these funds is the same as the value of these 
shares.  These funds are rated by a nationally recognized statistical rating organization. 
 
 Custodial Credit Risk
 

: 

For an investment, custodial credit risk is the risk that in the event of the counterparty, the School District will 
not be able to recover the value of its investments or collateral security that are in the possession of an 
outside party.  PLGIT, PSDLAF and the annuity held with American National Insurance Company have the 
characteristics of open-end mutual funds and are not exposed to custodial credit risk because their 
existence is not evidenced by securities that exist in physical or book entry form.  The School District does 
not have a policy that would limit its investment choices to those with certain credit ratings.   These Trusts 
purchase only money market instruments of the type in which Pa Local Governments are permitted to invest 
funds and comply with all regulations.  
 
 Credit Risk
 

: 

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations.  
The School District has no formal investment policy that limits its investment choices based on credit 
ratings by nationally recognized rating organizations.  As of June 30, 2010, investments in U.S. Agencies 
have received a ‘AAA/Negative’ rating from Standards & Poors due to the uncertainty of the economy. 
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NOTE 3 - CASH DEPOSITS AND INVESTMENTS
 

 (Continued) 

 INVESTMENTS: (Continued) 
 
 Interest Rate Risk
 

: 

The School District does not have a formal investment policy that limits investment maturities as a means 
of managing its exposure to fair value losses arising from increasing interest rates.  The District’s 
certificates of deposit investments through PNC, PSDLAF and PLGIT have maturity terms between 4-25 
months.  Market results indicate that the District did not suffer any significant loss based upon the current 
investment policy. 
 
 Concentration of Credit Risk
 

: 

The School District places no limit on the amount it may invest with any one issuer. 
 
 

 
NOTE 4 - PROPERTY TAXES 

The Woodland Hills School District levies property taxes July 1 of each fiscal year.  The tax millage 
assessment for the 2009-2010 fiscal year was 25.65 mills, which represents $25.65 of revenue for every 
$1,000 of assessed property value.  Taxpayers are entitled to a 2% discount if taxes are paid within 2 
months of the tax bill.  Taxes paid after 4 months of the date of the tax notice are assessed a 10% penalty.  
Unpaid taxes are submitted to Jordan Tax Services for collection.  Tax collectors are required under Act 169 
of the Commonwealth of Pennsylvania to submit a reconciliation of their tax duplicate to the District by 
January 15th

 

 of the year following levy.  The final tax collector reconciliations reflected $3,165,566 in unpaid 
2009 property taxes, which represents 7.6% of the total assessed property taxes ($41,685,982) for the 
current fiscal year.    

Taxes receivable as shown in the government-wide statement of net assets includes delinquent property 
taxes of $14,683,850 net of an allowance for doubtful accounts of $2,961,748.  Management estimates that 
approximately 25% of prior years property taxes receivable will be uncollectible based on past collection 
experience. 
 
For purposes of the governmental fund financial statements, the above property taxes receivable (net), 
although measurable, does not meet the available criteria to finance current fiscal year operations.  
Accordingly, this amount is equally off-set as a credit to deferred revenue in the fund financial statements. 
 
The effect of recognizing property tax revenue when taxes are levied, as opposed to when they are received 
using the ‘measurable and available’ criteria under the modified accrual basis of accounting, is reflected in 
the required reconciliations of fund balance to net assets (Exhibit D) and the changes in fund balances to 
the changes in net assets (Exhibit F). 
 
Taxes receivable are comprised of the following at June 30, 2010: 
 

Delinquent Property Taxes (Net) 11,722,102$     
Wage Taxes 964,665            
Deed Transfer Taxes 46,108              

12,732,875$     
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NOTE 5 – DUE FROM OTHER GOVERNMENTS 

The amount of ‘due from other governments’, as reflected on the government-wide statement of net assets 
and the governmental funds balance sheet, is comprised of the following: 
 

BUSINESS
GOVERNMENTAL TYPE

ACTIVITIES ACTIVITIES
Commonwealth of Pennsylvania:

State Subsidies 708,469$               18,465$                 
Federal Grants 2,010,712              251,591                 
Access 202,265                 -                             
IDEA 1,813,309              -                             

Tuition - Other LEAs 15,373                   -                             
4,750,128$            270,056$               

 
 

 
NOTE 6 – OTHER ACCOUNTS RECEIVABLE 

The amount of ‘other accounts receivable’, as reflected on the government-wide statement of net assets for 
governmental activities and business-type activities, is comprised of the following: 
 

BUSINESS
GOVERNMENTAL TYPE

ACTIVITIES ACTIVITIES
Student Meal Account Balances -$                            26,869$       
   Less: Provision for Un-collectible Accounts (30%) -                              (8,061)          
Accrued Interest 3,411                      -                   
Fringe Benefit Payments 8,455                      -                   
Miscellaneous -                              9,954           

11,866$                  28,762$       

 

 
NOTE 7 – INTER-FUND RECEIVABLES/PAYABLES/TRANSFERS 

Inter-fund receivables and payables as reflected on the governmental funds balance sheet (Exhibits C & H) 
are as follows: 

RECEIVABLE PAYABLE
General Fund 16,312$          -$               
Enterprise Fund -                     16,312       

16,312$          16,312$     

 
This inter-fund obligation represents routine operating and refuse hauling costs paid by the District’s 
General Fund, on behalf of the Enterprise Fund (food service).  These obligations have been eliminated in 
the government-wide statement of net assets. 
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NOTE 7 – INTER-FUND RECEIVABLES/PAYABLES/TRANSFERS
 

 (Continued) 

Inter-fund transfers for the fiscal year were as follows: 
 

TRANSFERS IN TRANSFERS OUT
General Fund -$                      6,861,066$              
Debt Service Fund 6,806,276         -                               
Enterprise Fund 37,790              -                               
Athletic Fund 17,000              -                               

6,861,066$       6,861,066$              

 
Transfers from the General Fund to the Debt Service Fund totaling $6,806,276 were made to meet required 
debt obligation payments of the school district.  In addition, the General fund transferred $17,000 to the 
District’s activity funds to subsidize the athletic programs of the District’s Senior and Junior High schools and 
$37,790 to subsidize the District’s Enterprise Fund (food service).    
 
 

 
NOTE 8 - DEFERRED REVENUE 

Deferred revenue is comprised of the following: 
 

BUSINESS
GOVERNMENTAL TYPE GOVERNMENTAL

ACTIVITIES ACTIVITIES FUNDS
Delinquent Property Taxes -$                           -$                 11,722,102$        
State Grant Programs 84,319                   -                   84,319                 
Federal Grant Programs -                             -                   -                           
Donated Commodities -                             12,205         -                           
Student Meals -                             2,348           -                           
Property Tax Relief 4,366                     4,366                   

88,685$                 14,553$       11,810,787$        

 
 
 

 
NOTE 9 - OTHER CURRENT LIABILITIES 

The 'other current liabilities' balance of $180,333 represents (1) $154,626 in unclaimed bond issue reserve 
funds, (2) employee health care premiums received in advance totaling $20,638, (3) $4,135 in funds 
reserved for the Swissvale Centennial and (4) $934 in mini-grant funds for Teacher Excellence.  
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NOTE 10 - CAPITAL ASSETS 

A summary of the governmental and business-type fixed asset activity for the 2009-2010 
fiscal year was as follows: 
 

Balance 
7/1/2009  Additions  Deductions 

 Balance 
6/30/2010 

 Governmental Activities 
Land 1,934,825$     35,681$          -$                    1,970,506$     
Site Improvements 5,765,438       -                      5,765,438       
Building and Improvements 60,724,420     412,181          -                      61,136,601     
Furniture and Equipment 6,226,155       249,566          -                      6,475,721       
Construction in Progress -                      1,180,259       -                      1,180,259       

74,650,838$   1,877,687$     -$                    76,528,525$   
 Less:  Accumulated 

depreciation 
Site Improvements (3,451,331)$    (244,040)$       -                      (3,695,371)$    
Building and Improvements (26,991,383)    (1,633,159)      (28,624,542)    
Furniture and Equipment (5,621,868)      (181,772)         -                      (5,803,640)      

(36,064,582)$  (2,058,972)$    -$                    (38,123,554)$  
Governmental Activities
  Capital Assets, Net 38,586,256$   (181,285)$       -$                    38,404,971$   

Business-Type Activities
Furniture and Equipment 447,269$        166,144$        -$                    613,413$        

 Less: Accumulated 
     Depreciation (432,078)         (17,689)           -                      (449,767)         
Business-Type Activities
  Capital Assets, Net 15,191$          148,455$        -$                    163,646$        

 
 
Depreciation expense was charged to governmental functions as follows: 

Instruction 1,460,306$    
Instructional Student Support 163,321         
Administrative and Financial Support Services 227,698         
Operation and Maintenance of Plant Services 157,342         
Pupil Transportation 6,748             
Student Activities 35,596           
Community Services 7,960             

2,058,972$    
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NOTE 11 - LONG-TERM LIABILITIES 

 GENERAL OBLIGATION BONDS - SERIES OF 1999 
 
In July of 1999, The Woodland Hills School District issued General Obligation Bonds, Series of 1999 in the 
amount of $18,320,000 to fund various capital projects and improvements to facilities within the School 
District.  The bonds were issued in denominations of $5,000 with interest payable on March 1 and 
September 1 each year through maturity.  Interest rates on the bonds range between 4.75 and 5%, with the 
bonds scheduled to mature on September 1, 2015.  The bonds provide for early redemption options for the 
school district as more fully described in the detailed Official Statement. 
 
 GENERAL OBLIGATION BONDS - SERIES B AND C OF 2005 
 
In July of 2005, The Woodland Hills School District issued General Obligation Bonds, Series B and C of 
2005 in the amount of $21,450,000.  The proceeds from the bond issues were used to (1) currently refund a 
portion of the District's Series of 1997 General Obligation Bond Issue, (2) advance refund a portion of the 
District’s Series of 1998B General Obligation Bond Issue, (3) advance refund a portion of the District’s 
Series of 1999 General Obligation Bond Issue and (4) to perform various other capital improvements 
throughout the District.  The bonds were issued in denominations of $5,000 with interest payable on March 
1 and September 1 each year through maturity.   Series B bond interest rates range between 2.5 and 4.0% 
with maturity scheduled for September 1, 2010.  Series C bond interest rates range between 2.5 and 5.0% 
with maturity scheduled for September 1, 2015.  The bonds are not subject to early redemption. 
 
 GENERAL OBLIGATION BONDS - SERIES D OF 2005 
 
In December of 2005, The Woodland Hills School District issued General Obligation Bonds, Series D of 
2005 in the amount of $30,845,000.  The proceeds from the bond issues were planned to be used for (1) 
renovations to the East Junior High School, (2) renovations and additions to Shaffer Primary School, (3) 
renovations to Fairless Intermediate School and (4) capital improvements to the athletic and maintenance 
facilities of the District.  During the year the District evaluated possible alternative uses for the funds.  Any 
changes in the use of the funds required an amended resolution. The bonds were issued in denominations 
of $5,000 with interest payable on March 1 and September 1 each year through maturity.  Series D bond 
interest rates range between 3.1% and 5.0% with maturity scheduled for September 1, 2021.  The bonds 
provide for early redemption options for the school district as more fully described in the detailed Official 
Statement.  
 
 FOOD SERVICE MANAGEMENT COMPANY (FSMC) 
 
The Woodland Hills School District entered into a Food Service Management Contract with Chartwells, Inc. 
(FSMC) effective July 1, 2009.  In connection with this contract, the FSMC, on behalf of the District, invested 
$154,000 to fund certain improvements to the District’s food service premises in order to facilitate the 
performance of the District’s Food Service Program.  The purchase of this equipment represents an interest-
free loan to the District payable in monthly installments over a five-year period.  Current monthly payments 
on this liability approximate $2,310.93.  Total payments made on this obligation totaled $31,087.17 for the 
2009-2010 fiscal year.  This obligation is scheduled to mature in June of 2014.  
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NOTE 11 - LONG-TERM LIABILITIES
 

 (Continued) 

A summary of the Woodland Hills School District's general obligation bonds outstanding and obligation due 
it’s FSMC at June 30, 2010 is as follows: 
 

YEAR END 1999 2005B 2005C 2005D
JUNE 30, PRINCIPAL PRINCIPAL PRINCIPAL PRINCIPAL

2011 2,430,000$ 895,000$      10,000$         535,000$            
2012 -                  -                   3,185,000      700,000              
2013 -                  -                   3,350,000      725,000              
2014 -                  -                   3,520,000      760,000              
2015 -                  -                   3,705,000      790,000              

2016-2021 -                  -                   2,005,000      27,150,000         
2,430,000$ 895,000$      15,775,000$  30,660,000$       

 
 

YEAR END BOND FSMC TOTAL
JUNE 30, PRINCIPAL PRINCIPAL INTEREST PAYMENT

2011 3,870,000$     27,731$         2,358,120$      6,255,851$       
2012 3,885,000       27,731           2,176,813        6,089,544         
2013 4,075,000       27,731           1,984,031        6,086,762         
2014 4,280,000       39,720           1,780,725        6,100,445         
2015 4,495,000       -                     1,567,163        6,062,163         

2016-2021 29,155,000     -                     4,441,875        33,596,875       
49,760,000$   122,913$       14,308,727$    64,191,640$     

 
The Woodland Hills School District projects receiving approximately a total of $10,237,783 in state 
reimbursements over the life of its debt service on general obligation bond issues from the Commonwealth 
of Pennsylvania, based on the amount of its annual principal and interest debt service obligations.  The 
Commonwealth of Pennsylvania recommends that this amount not be recorded as a long-term receivable 
by the District, and further stipulates that the exclusion of this amount does not violate generally accepted 
accounting principles.   
 
The following represents the changes in the District's long-term liabilities during the 2009-2010 fiscal year: 
 

Balance 
7/1/2009  Additions  Reductions 

 Balance 
6/30/2010 

 Due Within 
One Year 

General Obligation Bonds 54,035,000$  -$                4,275,000$    49,760,000$  3,870,000$   
FSMC -                     154,000       31,087           122,913         27,731          
Compensated Absences 354,975         129,791       -                     484,766         -                    
OPEB Obligation -                     1,861,740    -                     1,861,740      -                    

54,389,975$  2,145,531$  4,306,087$    52,229,419$  3,897,731$   
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NOTE 12 – OPERATING LEASES 

On July 13, 2007 the Woodland Hills School District signed a five-year rental lease agreement with Hewlett 
Packard for Smart Printing.  During the 2009-2010 fiscal year the District paid $178,602 in operating lease 
payments.  The future annual lease payments are as follows: 
 

YEAR END
JUNE 30,

2011 175,731$        
2012 175,731          
2013 29,289            

380,751$        

 
 

 
NOTE 13 - PENSION PLAN 

The Woodland Hills School District participates in a cost sharing multiple-employer Public School 
Employees' Retirement System (PSERS) established under authority of the Public School Employees' 
Retirement Code Act No. 96 of October 2, 1975, as amended.  PSERS is a component unit of the 
Commonwealth of Pennsylvania. 
 
A brief summary of the plan's provisions are as follows: 
 

Pension Benefits - Eligible participants are entitled to a normal retirement allowance totaling 
2.5 percent of the participant’s final average compensation, as defined, multiplied by 
the number of years of credited service.  The defined benefit for a participant leaving 
employment before attaining retirement age but completing five years is vested and 
early retirement benefits may be elected.  The plan provides for retirement, death 
and disability benefits, legislative mandated adhoc cost-of-living adjustments, 
healthcare insurance premium assistance to qualifying annuitants. 

 
Retirement Age - Participants may retire with normal benefits at age sixty-two, age sixty with 

thirty or more years of service, or with thirty-five years of service regardless of age. 
 
Death Benefits - When a participant dies in active service after attaining age sixty-two or ten 

years of service, the beneficiary is entitled to a death benefit equal to the benefit 
which would have been effective if the member retired on the day before their death. 

 
Disability Benefits - A participant who becomes disabled after completing five years of 

credited service is eligible for an annuity totaling 2.5 percent of the final average 
salary, as defined, multiplied by the number of years of credited service, but not less 
than one-third of such salary, nor greater than the benefit the member would have 
had at superannuation retirement age. 

 
The employer and employee obligations to contribute are established by authority of the aforementioned 
Public School Employees Retirement Code and requires contributions by active members, employers, and 
the Commonwealth. 
 



Woodland Hills School District    Annual Financial Report 2009-2010 

 31 

 
 
 
 
NOTE 13 - PENSION PLAN
 

 (Continued) 

Contributions required of employers are based upon an actuarial valuation.  For fiscal year ended June 30, 
2010 the rate of employer contribution was 4.78 percent of covered payroll.  The 4.78 percent rate is 
composed of a pension contribution rate of 4.00 percent for pension benefits and .78 for healthcare 
insurance premium assistance.   
 
Active members who joined the System prior to July 22, 1983, contribute at 5.25 percent (Membership 
Class TC) or at 6.5 percent (Membership Class TD) of the member’s qualifying compensation.  Members 
who joined the System on or after July 22, 1983 and who were active or inactive as of July 1, 2001, 
contribute 6.25 percent (Membership Class TC) or at 7.5 percent (Membership Class TD) of the members 
qualifying compensation.  Members who joined the System after June 30, 2001 contribute at 7.5 percent 
(automatic Membership Class TD).  For all new hires and for members who elected Class T-D membership, 
the higher contribution rates began with service rendered on or after January 1, 2002. 
 
Woodland Hills School District pension expense and employee contributions to PSERS, as well as, total 
covered (pension eligible) payroll for the three most recent fiscal years is as follows: 
 

DISTRICT EMPLOYEE COVERED
YEAR EXPENSE CONTRIBUTIONS PAYROLL

2009-2010 1,508,929$  2,260,236$            31,567,562$  
2008-2009 1,505,472    2,185,157              30,449,156    
2007-2008 2,210,428    2,255,392              31,001,795    

 
The PSERS issues a comprehensive annual financial report that includes financial statements and required 
supplementary information for the plan.  A copy of the report may be obtained by writing to Diane J. Wert, 
Office of Financial Management and Budget, School Employes' Retirement System, P.O. Box 125, 
Harrisburg, Pa. 17108-0125.  This publication is also available on the PSERS website at 
www.psers.state.pa.us/publications/cafr/index.htm. 
 
 

 
NOTE 14 - JOINT VENTURES 

 
 

FORBES ROAD CAREER AND TECHNOLOGY CENTER 

The Woodland Hills School District, in conjunction with nine other School Districts, funds the operating and 
capital budget of the Forbes Road Career & Technology Center.  The Technology Center is designed to 
teach students trade related professions.  Each district's share of tuition is based on the percentage of the 
district's enrollment to the total enrollment at the Forbes Road Career & Technology Center.  A 
representative from each district's school board sits on the board of the Technology Center.  The Forbes 
Road Career & Technology Center issues separate financial statements annually which can be obtained by 
contacting the Technology Center directly. 
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NOTE 14 - JOINT VENTURES
 

 (Continued) 

 
 

ALLEGHENY INTERMEDIATE UNIT 

The Woodland Hills School District participates with 42 other School Districts and 5 Vocational-Technical 
schools located in Allegheny County in the Allegheny Intermediate Unit #3 (AIU3).  The AIU3 was 
established in 1971 by Act 102 of the Commonwealth of Pennsylvania to function as a regional educational 
service agency for 42 school districts, as well as nonpublic schools and other institutions, located within 
Allegheny County.  The AIU3 provides services relative to curriculum development, continuing education, 
educational planning, instructional materials, pupil personnel, state and federal agency liaison and 
managerial oversight. 
 
The Allegheny Intermediate Unit is governed by a thirteen (13) member board appointed by the 42 
participating school districts on a rotating basis.  The School District contributed $479,678 to AIU3 for 
operating expenses, transportation recovery and institutionalized children, through state subsidy 
withholdings, for the year-ended June 30, 2010.   The Allegheny Intermediate Unit issues separate financial 
statements annually which can be obtained by contacting the AIU directly. 
 
 
 

BOYCE CAMPUS MIDDLE COLLEGE 

Woodland Hills School District participates with Penn Hills, Gateway and Plum School Districts in an 
alternative education program called the Boyce Campus Middle College program.  The School District 
contributed $253,654, comprising of staff salaries, benefits and $71,934 in tuition to the middle college 
program.  Each district is allotted proportional share of student slots for this alternative education program. 
The Boyce Campus Middle College (BCMC) program is designed for students who have the potential to 
graduate from high school, but have not worked to their potential in their home schools.  The major BCMC 
goal is to keep students in school and help them succeed. 
 
 
 

POINT PARK UNIVERSITY/COMMUNITY COLLEGE OF ALLEGHENY COUNTY 

The COLLEGE NOW! Program represents concurrent enrollments between the Woodland Hills School 
District (WHSD) and two post-secondary institutions:  Point Park University (PPU) and the Community 
College of Allegheny County (CCAC).  During the 2009-2010 fiscal year, the District contributed $40,593 
in tuition to the program. 
 
As part of the COLLEGE NOW! Program, WHSD students work toward high school diplomas while 
earning college credits.  These college credits are transferable to state colleges and state-related 
universities.  To participate, a student must meet the following criteria:  be a junior or senior; is making 
satisfactory progress toward fulfilling applicable secondary graduation requirements; has scored at least 
at the proficient level on Math or English tests and has minimum cumulative QPA of 3.0 as a junior or 
senior; and demonstrates readiness for college-level coursework. In sum, the COLLEGE NOW! Program 
provides tuition relief for parents and students; provides students with post-secondary credits that gives 
them advantage in the job market; saves money and time for students in earning post-secondary 
degrees; and dramatically increases the return on the WHSD investment in the post-secondary dream of 
education for our students. 
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NOTE 15 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSION 

The District implemented Governmental Accounting Standards Board Statement No. 45, “Accounting and 
Financial Reporting by Employers for Post-employment Benefits Other than Pensions,” for certain post 
employment healthcare benefits provided by the District. 
 

 
Funding Policy 

The contribution requirements of plan members are established and may be amended by the Board of 
School Directors through contract negotiations.  The required contribution is based on projected pay as you 
go financing requirements.  Plan members receive benefits contributed $247,926 through their monthly 
contributions. 
 
The District’s annual Other Post Employment Benefit cost (expense) is calculated based on the annual 
required contribution of the employer (ARC), an amount actuarially determined in accordance with the 
parameters of GASB Statement No. 45.  The ARC represents a level of funding that , if paid on an on going  
basis is projected to cover normal cost each year and amortize any unfunded actuarial liabilities (or funding 
excess) over a period not to exceed 30 years.  The following table shows the components of the District’s 
OPEB cost for the year, the amount actually contributed to the plan, and changes in the District’s net OPEB 
obligation to the plan. 
 

For Fiscal Year July 1, 2009 to June 30, 2010
Annual Required Contribution 4,376,573$  
Interest on Net OPEB Obligation -                     
Adjustments to ARC -                     
   Annual OPEB Cost 4,376,573$  
Contributions Made (2,514,833)   
Increase in Net OPEB 1,861,740$  
Net OPEB Obligation - Beginning of Year -                     
Net OPEB Obligation - End of Year 1,861,740$  

 
 

 
Funded Status and Funding Progress 

Required supplementary information, beginning as of July 1, 2009 is as follows 
 

Unfunded 
Actuarial 
Accruded 

Actuarial Unfunded Liability
Actuarial Actuarial Accrued Actuarial as a

Valuation Value of Liability Accruded Funded Covered Percentage
Date Assets Entry Age Liability Ratio Payroll of Payroll

7/1/2009 -$               $23,092,062 $23,092,062 0.00% $29,560,491 78.12%
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NOTE 15 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSION
 

 (Continued) 

Actuarial valuations of an ongoing plan involve estimations of the value of reported amounts and 
assumptions about the probability of occurrence or events far into the future.  Examples include 
assumptions about future employment, mortality, and healthcare cost trends.  Amounts determined 
regarding the funded status of the plan and the annual required contributions of the employer are subject to 
continual revision as actual results are compared with past expectations, and new estimates are made 
about the future. 
 
Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as 
understood by the employer and the plan members) and include the types of benefits provided at the time of 
each valuation and the historical pattern of sharing of benefit costs between the employer and plan 
members to that point.  The actuarial methods and assumptions used include techniques that are designed 
to reduce the effects of short-term volatility in actuarial liabilities and the actuarial value of assets, consistent 
with the long-term perspective of the calculations. 
 
Conrad Siegel Actuaries completed an actuarial study as of July 1, 2009 for the purposes of GASB 
Statement No. 45 reporting.  The actuarial cost method used was the entry age normal cost method.  The 
following significant assumptions were used in the actuarial valuations as of July 1, 2009;  (1) a 4.50% rate 
of return; (2) rates of turnover ranging from 1.4% at age 25 to 5.9% at age 60; (3) mortality life expectancies 
are assumed separate rates for preretirement and postretirement using the rates in the PSERS defined 
benefit pension plan actuarial valuation; (4) no disability as assumed; (5) retirement rates are based on 
PSERS plan experience and vary by age, gender and service; (6) 100% of employees eligible for a district 
subsidy, 75% of Administrators and Teachers only eligible for the ACT 110/43 benefit and 50% of the 
Support Staff only eligible for the Act 110/43 benefit assumed to elect coverage; (7) 60% of employees were 
assumed to be married and have a spouse covered by the plan;  (8) wives were assumed to be two years 
younger than their husbands; (9) per capita cost for medical and prescription drugs was based on the 
expected portion of the groups overall cost attributed to individuals in the specified age and gender 
brackets; (10)  retirees contributions were assumed to increase at the same rate as the health care cost 
trend rate; and (11) health care cost 8% in 2009, decreasing by 0.5% per year to 5.5% in 2014, rates 
gradually decrease to 5.3% in 2015 to 4.2% by 2099. 
 
 

 
NOTE 16 - RISK MANAGEMENT 

 GENERAL INSURANCE 
 
The Woodland Hills School district is exposed to various risks of loss related to tort; theft of, damage to, and 
destruction of assets, errors and omissions; injuries to employees; and natural disasters.  These risks are 
covered by commercial insurance purchased from independent third parties.   
 
 HEALTH INSURANCE 
 
The Woodland Hills School District is one of forty-seven members of the Allegheny County Schools Health 
Insurance Consortium (Consortium) which purchases health benefits on behalf of participating public school 
districts.  The school district is billed monthly based on employee count and coverage information at rates 
established by the Consortium at the beginning of each fiscal year.  As the Consortium is self-insured, rates 
are established with the objective of satisfying estimated claims and other costs, as well as maintaining 
working capital requirements.  Contributions to the Consortium totaled $8,750,720 for the year ended June 
30, 2010. 
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NOTE 16 - RISK MANAGEMENT
 

 (Continued) 

 HEALTH INSURANCE (Continued) 
 
Participating school districts are permitted to withdraw from the Consortium under terms specified in the 
agreement.  Withdrawing participants are entitled to or responsible for a proportionate share of the 
Consortium’s net assets, as determined on the fiscal year-end date after withdrawal.  As of June 30, 2010, 
the net assets of the Consortium were $59,356,194 of which $2,384,516 is attributable to the Woodland Hills 
School District. 
 
 

 
NOTE 17 – COMMITMENTS AND CONTINGENCIES 

 STATE AND FEDERAL SUBSIDIES 
 
The Woodland Hills School District state and federally funded programs are subject to audit by various 
governmental agencies.  The District is potentially liable for any expenditures disallowed by the results of 
these audits.  With regard to Food Service federal and state subsidies, management investigated the 21 day 
menu non-compliance issue and deducted the cost of the violation from its Food Service Management 
Company.  The Pennsylvania Department of Education has requested the audit and District management 
will continue to address anything that may come from the Department. 
 
 CONSTRUCTION COMMITTMENTS 
 
During the fiscal year 2009-2010, the Woodland Hills School District entered into construction contracts for 
various capital projects totaling approximately $1,791,276.  The construction commitments are being funded 
from the District’s Capital Reserve and Capital Project Funds.  
 
 FOOD SERVICE MANAGEMENT COMPANY 
 
The School District is currently in discussions with its contracted Food Service Management Company 
(FSMC) with regard to the amount of reimbursement due the District as a result of financial losses sustained 
by the Districts food service operations during the 2009-2010 year.  The District has deducted the following 
amounts from contract payments invoiced from its FSMC: 

Net Loss 2009-2010 318,962.20$   
Guaranteed Return from FSMC 106,000.00     
21 Day Menu Violation 60,951.04       

485,913.24$   

 
 

The School District originally calculated the 21 day menu violation penalty to be $15,270.14, 
however subsequent guidance from PDE caused the District to revise its penalty calculation as 
shown above.  The original proposed settlement to these financial issues with the FSMC includes 
only the originally calculated menu violation penalty, thus arriving at a total of $440,232.34 
potential reimbursement to the District.  The results of these discussions have not as yet been 
resolved and the potential for litigation in this matter still exists.  In the event of litigation, an 
adverse decision against the School District could result in a significant loss to the food service 
fund for the year ended June 30, 2010.  Additionally, a ruling from the Pennsylvania Department of 
Education could result in a financial charge to the District. 
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NOTE 18 – SUBSEQUENT EVENTS  

Management has evaluated subsequent events through the date the financial statements were available 
to be issued, which is the date of the independent auditor’s report.  The District continues to be 
challenged financially with the number of charter school applications filed with the District.  Beginning with 
the 2010-11 school year, Propel Schools will open another “bricks and mortar” school in the District – 
Propel Braddock Hills.  Projected enrollment for Propels newest facility is 600 students.  The majority of 
Propel Braddock Hills’s students will be Woodland Hills residents.  Two other charter schools – Digital 
Arts Charter School and Renaissance Academy Charter School – have filed charter school applications 
with the District. The School Board of Directors did not approve the two applications. 
 
 

 
The objective of GASB 54 Statement is to enhance the usefulness of fund balance information by 
providing clearer fund balance classifications that can be more consistently applied and by clarifying the 
existing governmental fund type definitions. This Statement establishes fund balance classifications that 
comprise a hierarchy based primarily on the extent to which a government is bound to observe 
constraints imposed upon the use of the resources reported in governmental funds. 

NOTE 19 – PENDING GASB PRONOUNCEMENTS – GASB STATEMENT NO. 54 

The initial distinction that is made in reporting fund balance information is identifying amounts that are 
considered nonspendable, such as fund balance associated with inventories. This Statement also 
provides for additional classification as restricted, committed, assigned, and unassigned based on the 
relative strength of the constraints that control how specific amounts can be spent. 

The restricted fund balance category includes amounts that can be spent only for the specific purposes 
stipulated by constitution, external resource providers, or through enabling legislation. The committed 
fund balance classification includes amounts that can be used only for the specific purposes determined 
by a formal action of the government’s highest level of decision-making authority. Amounts in the 
assigned fund balance classification are intended to be used by the government for specific purposes but 
do not meet the criteria to be classified as restricted or committed. In governmental funds other than the 
general fund, assigned fund balance represents the remaining amount that is not restricted or committed. 
Unassigned fund balance is the residual classification for the government’s general fund and includes all 
spendable amounts not contained in the other classifications. In other funds, the unassigned classification 
should be used only to report a deficit balance resulting from overspending for specific purposes for which 
amounts had been restricted, committed, or assigned. Governments are required to disclose information 
about the processes through which constraints are imposed on amounts in the committed and assigned 
classifications. 

Governments also are required to classify and report amounts in the appropriate fund balance 
classifications by applying their accounting policies that determine whether restricted, committed, 
assigned, and unassigned amounts are considered to have been spent. Disclosure of the policies in the 
notes to the financial statements is required.  This Statement also provides guidance for classifying 
stabilization amounts on the face of the balance sheet and requires disclosure of certain information 
about stabilization arrangements in the notes to the financial statements. 

The definitions of the general fund, special revenue fund type, capital projects fund type, debt service 
fund type, and permanent fund type are clarified by the provisions in this Statement. Interpretations of 
certain terms within the definition of the special revenue fund type have been provided and, for some 
governments, those interpretations may affect the activities they choose to report in those funds. The 
capital projects fund type definition also was clarified for better alignment with the needs of preparers and 
users. Definitions of other governmental fund types also have been modified for clarity and consistency.  
The requirements of this Statement are effective for financial statements for periods beginning after June 
15, 2010. 



 
SUPPLEMENTAL 

SCHEDULES 
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TOTAL
CAPITAL DEBT NON-MAJOR

ATHLETIC RESERVE SERVICE GOVERNMENTAL
FUND FUND FUND  FUNDS

ASSETS:
Cash and Cash Equivalents 5,210$                 26,212$            -$                     31,422$                    
Investments -                           1,374,297         -                       1,374,297                 
    TOTAL ASSETS 5,210$                 1,400,509$       -$                     1,405,719$               

LIABILITIES:
Accounts Payable -$                         65,821$            -$                     65,821$                    
   TOTAL LIABILITIES -$                         65,821$            -$                     65,821$                    

FUND BALANCES:
Unreserved - Undesignated 5,210$                 1,334,688$       -$                     1,339,898$               
    TOTAL FUND BALANCES 5,210$                 1,334,688$       -$                     1,339,898$               

   TOTAL LIABILITIES AND FUND BALANCES 5,210$                 1,400,509$       -$                     1,405,719$               

WOODLAND HILLS SCHOOL DISTRICT

LIABILITIES AND FUND BALANCES

COMBINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS

JUNE 30, 2010
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TOTAL
CAPITAL DEBT NON-MAJOR

ATHLETIC RESERVE SERVICE GOVERNMENTAL
FUND FUND FUND FUNDS

REVENUES
Local Sources 81,761$          4,533$                 -$                         86,294$                       
  Total Revenue 81,761$          4,533$                 -$                         86,294$                       

EXPENDITURES
Noninstructional Services 94,978$          -$                         -$                         94,978$                       
Capital Outlay -                      469,035               -                           469,035                       
Debt Service -                      -                           6,806,276            6,806,276                    
  Total Expenditures 94,978$          469,035$             6,806,276$          7,370,289$                  
   Excess ( Deficiency) of Revenue 
    over Expenditures (13,217)$         (464,502)$            (6,806,276)$         (7,283,995)$                 

OTHER FINANCING SOURCES (USES)
Operating Transfers In 17,000$          -$                         6,806,276$          6,823,276$                  
   Total Other Financing Sources (Uses) 17,000$          -$                         6,806,276$          6,823,276$                  

NET CHANGE IN FUND BALANCES 3,783$            (464,502)$            -$                         (460,719)$                    

FUND BALANCE - JULY 1, 2009 1,427              1,799,190            -                           1,800,617                    

FUND BALANCE - JUNE 30. 2010 5,210$            1,334,688$          -$                         1,339,898$                  

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NON-MAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2010

WOODLAND HILLS SCHOOL DISTRICT
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TOTAL
PRIVATE

PAWS HAWKINS SCHOLARSHIP WUKICH MOHLER PURPOSE TRUST
FUND FUND FUND FUND FUND  FUNDS

ASSETS:
Cash and Cash Equivalents 291$                    -$                        2,177$                        -$                         -$                        2,468$                         
Investments -                           781                     -                                  1,186                   24,965                26,932                         
    TOTAL ASSETS 291$                    781$                   2,177$                        1,186$                 24,965$              29,400$                       

LIABILITIES:
Accounts Payable -$                         -$                        -$                                -$                         -$                        -$                                 
   TOTAL LIABILITIES -$                         -$                        -$                                -$                         -$                        -$                                 

NET ASSETS:
Unrestricted 291$                    781$                   2,177$                        1,186$                 24,965$              29,400$                       
    TOTAL NET ASSETS 291$                    781$                   2,177$                        1,186$                 24,965$              29,400$                       

WOODLAND HILLS SCHOOL DISTRICT
COMBINING STATEMENT OF NET ASSETS

FIDUCIARY FUNDS
JUNE 30, 2010
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TOTAL
PRIVATE

PAWS HAWKINS SCHOLARSHIP WUKICH MOHLER PURPOSE TRUST
FUND FUND FUND FUND FUND  FUNDS

ADDITIONS
Gifts and Contributions -$                         -$                        5,210$                        -$                         -$                        5,210$                          
Other Additions -                           10                       -                                  4                          885                     899                               

DEDUCTIONS
Transfers -                           -                          1,547                          -                           (797)                    750                               
Scholarships Awarded -                           (250)                    (6,750)                         (500)                     -                          (7,500)                          

CHANGE IN NET ASSETS -$                         (240)$                  7$                               (496)$                   88$                     (641)$                           

NET ASSETS - JULY 1, 2009 291                      1,021                  2,170                          1,682                   24,877                30,041                          

NET ASSETS - JUNE 30, 2010 291$                    781$                   2,177$                        1,186$                 24,965$              29,400$                        

WOODLAND HILLS SCHOOL DISTRICT
COMBINING STATEMENT OF CHANGES IN NET ASSETS

FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2010
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 2010  2009 
ASSETS
Current Assets:

Cash and Cash Equivalents 19,095$               51,767$           
Investments (Note 3) 150,845               201,591           
Due From Other Governments (Note 5) 270,056               194,504           
Other Receivables (Note 6) 28,762                 23,179             
Inventories 12,205                 13,760             
    TOTAL CURRENT ASSETS 480,963$             484,801$         

Noncurrent Assets:
Furniture and Equipment (net) (Note 10) 163,646$             15,191$           
    TOTAL NONCURRENT ASSETS 163,646$             15,191$           

      TOTAL ASSETS 644,609$             499,992$         

LIABILITIES
Current Liabilities:

Due To Other Funds (Note 7) 16,312$               238,221$         
Accounts Payable 269,719               200,512           
Due To FSMC - Current Portion (Note 11) 27,731                 -                       
Deferred Revenues (Note 8) 14,553                 14,691             
    TOTAL CURRENT LIABILITIES 328,315$             453,424$         

Noncurrent Liabilities:
Due To FSMC - Long-Term Portion (Note 11) 95,182$               -$                     
    TOTAL NONCURRENT LIABILITIES 95,182$               -$                     
      TOTAL LIABILITIES 423,497$             453,424$         

NET ASSETS
Invested in Capital Assets 40,733$               15,191$           
Unrestricted 180,379               31,377             
    TOTAL NET ASSETS 221,112$             46,568$           

      TOTAL LIABILITIES AND NET ASSETS 644,609$             499,992$         

WOODLAND HILLS SCHOOL DISTRICT
COMPARATIVE STATEMENT OF NET ASSETS

PROPRIETARY FUNDS - FOOD SERVICES
JUNE 30,
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2010 2009
OPERATING REVENUES

Food Services Revenue 505,750$          590,465$        
  Total Operating Revenues 505,750$          590,465$        

OPERATING EXPENSES
Purchased Property Service 19,459$            24,864$          
Other Purchased Service - Contracted Services (Chartwells/Nutrition, Inc.) 2,050,958         2,054,177       
Supplies 102,854            92,569            
Depreciation 17,689              7,375              
Other Operating Expenditures 3,883                -                      
  Total Operating Expenses 2,194,843$       2,178,985$     

    OPERATING INCOME/(LOSS) (1,689,093)$      (1,588,520)$    

NONOPERATING REVENUES (EXPENSES)
Earnings on investments 632$                 1,570$            
State sources 118,020            99,361            
Federal sources 1,707,195         1,428,094       
    Total Nonoperating Revenues (Expenses) 1,825,847$       1,529,025$     

INCOME (LOSS) BEFORE TRANSFERS 136,754$          (59,495)$         

TRANSFERS
Operating Transfers In From General Fund (Note 7) 37,790              21,705            

CHANGE IN NET ASSETS 174,544$          (37,790)$         

NET ASSETS - JULY 1, 46,568              84,358            

NET ASSETS - JUNE 30, 221,112$          46,568$          

WOODLAND HILLS SCHOOL DISTRICT
COMPARATIVE STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS - FOOD SERVICES
FOR THE YEARS ENDED JUNE 30,
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2010 2009
CASH FLOWS FROM OPERATING ACTIVITIES

Cash Received from Users 501,584$          611,844$        
Cash Payments to Suppliers for Goods and Services (2,239,831)        (1,873,513)     
   Net Cash (Used for) Operating Activities (1,738,247)$      (1,261,669)$   

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
State Sources 112,822$          99,811$          
Federal Sources 1,546,816         1,329,128       
Transfers 37,790              21,705           
   Net Cash Provided by Non-Capital Financing Activities 1,697,428$       1,450,644$     

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Equipment Purchased (166,144)$         -$                   
Equipment Purchase Proceeds - Chartwells 154,000            -                     
Payments to Chartwells - Equipment Purchase (31,087)             -                     
   Net Cash (Used for) Capital and Related Financing Activities (43,231)$           -$                   

CASH FLOWS FROM INVESTING ACTIVITIES
Earnings on Investments 632$                 1,570$           
(Increase) Decrease in Deposits to PSDLAF Invesment Account 50,746              (153,783)        
   Net Cash Provided by Investing Activities 51,378$            (152,213)$      

NET (DECREASE) IN CASH AND CASH EQUIVALENTS (32,672)$           36,762$          

CASH AND CASH EQUIVALENTS - JULY 1, 51,767              15,005           

CASH AND CASH EQUIVALENTS - JUNE 30, 19,095$            51,767$          

Operating Income (Loss) (1,689,093)$      (1,588,520)$   

ADJUSTMENTS TO RECONCILE OPERATING INCOME (LOSS) 
TO NET CASH (USED FOR) OPERATING ACTIVITIES:
Depreciation 17,689              7,375             
Provision for Uncollectible Accounts -                        859                
Donated Commodities 90,026              92,569           
(Increase) Decrease in Accounts Receivable (5,584)               21,645           
(Increase) Decrease in Inventories 1,555                (8,414)            
Increase (Decrease) in Accounts Payable 69,207              200,399          
Increase (Decrease) in Advances from Other Funds (221,909)           4,270             
Increase (Decrease) in Deferred Revenue (138)                  8,148             
    Total Adjustments (49,154)$           326,851$        

NET CASH (USED FOR) OPERATING ACTIVITIES (1,738,247)$      (1,261,669)$   

NONCASH NONCAPITAL FINANCING ACTIVITIES:
During the years ended June 30, 2010 and 2009, the District received $90,026 and $92,569 respectively of food
  commodities from the U.S. Department of Agriculture.  

WOODLAND HILLS SCHOOL DISTRICT
COMPARATIVE STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS - FOOD SERVICES
FOR THE YEARS ENDED JUNE 30,
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
 
To the Board of Education 
Woodland Hills School District 
 
I have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the Woodland Hills School District as of and for 
the year ended June 30, 2010, which collectively comprise the Woodland Hills  School District’s basic 
financial statements and have issued my report thereon dated January 19, 2011.  I conducted my audit in 
accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 
 

 
INTERNAL CONTROL OVER FINANCIAL REPORTING 

In planning and performing my audit, I considered Woodland Hills School District’s internal control over 
financial reporting as a basis for designing my auditing procedures for the purpose of expressing my 
opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Woodland Hills School District’s internal control over financial reporting. Accordingly, I 
do not express an opinion on the effectiveness of the Woodland Hills School District’s internal control 
over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis.  
 
My consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses.  I did not 
identify any deficiencies in internal control over financial reporting that I consider to be material 
weaknesses, as defined above.  However, I identified certain deficiencies in internal control over financial 
reporting, described in the accompanying schedule of findings and questioned costs that I consider to be 
significant deficiencies in internal control over financial reporting (2010-1, 2010-2, 2010-3, 2010-4).  A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 
 

  
COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the Woodland Hills School District’s financial 
statements are free of material misstatement, I performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statements amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of my audit, and accordingly, I do not express such 
an opinion.  The results of my tests disclosed instances of noncompliance or other matters that are required 
to be reported under Government Auditing Standards and which are described in the accompanying 
schedule of findings and questioned costs as item 2010-4.   
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I noted certain other matters that I reported to management of the Woodland Hills School District in a 
separate letter dated January 19, 2010. 
 
Woodland Hills School District’s responses to the findings identified in my audit are described in the 
accompanying schedule of findings and questioned costs (pages 50-62).  I did not audit Woodland Hills 
School District’s responses and, accordingly, I express no opinion on them. 
 
This report is intended solely for the information of the management of the Woodland Hills School District 
and federal awarding agencies and pass-through entities and is not intended to be and should not be used 
by anyone other than these specified parties. 
 
 

 
      Mark C. Turnley 
      Certified Public Accountant 
 
 
 
January 19, 2011 
Ambridge, Pennsylvania 
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR 
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE 

WITH OMB CIRCULAR A-133 
 
 
 
 
To the Board of Education 
Woodland Hills School District 
 
 
 

 
COMPLIANCE 

I have audited the compliance of the Woodland Hills School District with the types of compliance 
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2010.  
The Woodland Hills School District's major federal programs are identified in the summary of auditor's 
results section of the accompanying schedule of findings and questioned costs.  Compliance with the 
requirements referred to above is the responsibility of the Woodland Hills School District's management.  My 
responsibility is to express an opinion on Woodland Hills School District's compliance based on my audit.     
 
I conducted my audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that I plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program identified in the accompanying schedule of findings and questioned costs occurred.  An audit 
includes examining, on a test basis, evidence about Woodland Hills School District's compliance with those 
requirements and performing such other procedures as I considered necessary in the circumstances.  I 
believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal 
determination on Woodland Hills School District's compliance with those requirements. 
 
In my opinion, Woodland Hills School District complied, in all material respects, with the requirements 
referred to above that are applicable to each of its major federal programs identified in the accompanying 
schedule of findings and questioned costs for the year ended June 30, 2010.   
 
 

 
INTERNAL CONTROL OVER COMPLIANCE 

Management of Woodland Hills School District is responsible for establishing and maintaining effective 
internal control over compliance with the compliance requirements referred to above.  In planning and 
performing my audit, I considered Woodland Hills School District's internal control over compliance with the 
requirements that could have a direct and material effect on a major federal program in order to determine 
my auditing procedures for the purpose of expressing my opinion on compliance and to test and report on 
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance.  Accordingly, I do not 
express an opinion on the effectiveness of Woodland Hills School District’s internal control over compliance. 
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A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis.  
 
My consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control that might be 
deficiencies, significant deficiencies, or material weaknesses in internal control over compliance. I did not 
identify any deficiencies in internal control over compliance that I consider to be material weaknesses, as 
defined above.  
 
This report is intended solely for the information and use of the management of the Woodland Hills School 
District, others within the entity, and federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 
 
 

 
      Mark C. Turnley 
      Certified Public Accountant 
 
 
 
 
January 19, 2011 
Ambridge, Pennsylvania  
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 FUNDING 
SOURCE 

FEDERAL 
CFDA 

NUMBER

PASS-
THROUGH 
GRANTOR 
NUMBER

GRANT 
PERIOD 

BEGINNING / 
ENDING DATE

 PROGRAM 
AWARD 

AMOUNT 

 TOTAL 
RECEIVED 

THIS PERIOD 

 ACCRUED 
(DEFERRED) 

REVENUE 
JULY 1 

 REVENUE 
RECOGNIZED  EXPENDITURES 

 ACCRUED 
(DEFERRED) 

REVENUE 
JUNE 30 

U.S. Department of Education:

Passed through Pa. Dept. of Education:
Title I Indirect 84.010 13-100493 7/1/09-9/30/10 2,526,132$       1,513,198$      -$                    2,239,388$      2,239,388$          (1) 726,190$         
Title I Indirect 84.010 13-090493 7/1/08-9/30/09 2,617,069         1,089,231        449,634           639,597           639,597               (1) -                      
ARRA - Title I Indirect 84.389 127-100493 7/1/09-9/30/10 1,364,408         885,539           -                      1,238,365        1,238,365            (1) 352,826           
Program Improvement Indirect 84.010 42-090493 7/1/08-9/30/09 271,000            209,409           142,605           66,804             66,804                 (1) -                      
Program Improvement Indirect 84.010 42-080493 7/1/07-9/30/08 120,000            28,235             (22,984)           51,219             51,219                 (1) -                      
Academic Achievement Indirect 84.010 77-090493 7/1/08-9/30/09 1,000                643                  100                  543                  543                      (1) -                      
Reading First Indirect 84.357 23-090493 7/1/08-9/30/09 437,124            227,155           13,652             313,650           313,650               100,147           
Title II - Education Technology Indirect 84.318 55-090493 7/1/08-9/30/09 217,125            113,732           42,156             97,424             97,424                 (1) 25,848             
ARRA - Title II - Education Tech Indirect 84.386 135-100493 7/1/09-9/30/10 347,400            23,160             -                      210,399           210,399               (1) 187,239           
Title II - Improving Teacher Quality Indirect 84.367 20-100493 7/1/09-9/30/10 512,056            375,508           -                      502,587           502,587               127,079           
Title II - Improving Teacher Quality Indirect 84.367 20-090493 7/1/08-9/30/09 521,020            148,863           146,012           2,851               2,851                   -                      
ARRA - State Fiscal Stabilization Indirect 84.394 126-100493 7/1/09-9/30/10 1,715,926         1,572,932        -                      1,715,926        1,715,926            (1) 142,994           
Drug Free Indirect 84.186 100-100493 7/1/09-9/30/10 30,506              23,466             -                      28,750             28,750                 5,284               
Drug Free Indirect 84.186 100-090493 7/1/08-9/30/09 32,716              -                      (517)                517                  517                      -                      

6,211,071$      770,658$         7,108,020$      7,108,020$          1,667,607$      
Passed through Allegheny Intermediate Unit

IDEA Indirect 84.027 062-100003 7/1/09-6/30/10 717,894$          -$                    -$                    717,894$         717,894$             (1) 717,894$         
IDEA Indirect 84.391 128-100003 2/17/09-9/30/11 1,168,512         -                      -                      1,095,415        1,095,415            (1) 1,095,415        
IDEA (Inclusive Practices) Indirect 84.027 062-090077 7/1/08-6/30/09 24,867              24,867             24,867             -                      -                          (1) -                      

24,867$           24,867$           1,813,309$      1,813,309$          1,813,309$      
Passed through Bureau of Community and Student Services

21st Century Community Learning Indirect 84.287c N/A 7/1/08-6/30/09 141,350$          115,689$         115,689$         -$                    -$                        -$                    
21st Century Community Learning Indirect 84.287c N/A 7/1/09-6/30/10 141,350            -                      -                      141,350           141,350               141,350           

115,689$         115,689$         141,350$         141,350$             141,350$         
TOTAL DEPARTMENT OF EDUCATION 6,351,627$      911,214$         9,062,679$      9,062,679$          3,622,266$      

U.S. Department of Agriculture:
Passed through Pa. Dept. of Education:

National School
Lunch Program Indirect 10.555 N/A 7/1/09-6/30/10 N/A 1,048,124$      -$                    1,225,154$      1,225,154$          177,030           
Lunch Program Indirect 10.555 N/A 7/1/08-6/30/09 N/A 146,593           146,593           -                      -                          -                      
Breakfast Program Indirect 10.553 N/A 7/1/09-6/30/10 N/A 317,454           -                      380,518           380,518               63,064             
Breakfast Program Indirect 10.553 N/A 7/1/08-6/30/09 N/A 34,645             34,645             -                      -                          -                      

Passed through Pa. Dept. of Agriculture:
Value of USDA Donated Comm. Indirect 10.550 N/A 7/1/09-6/30/10 N/A 90,026             * (13,760)           ** 91,581             91,581                 (12,205)           ***

TOTAL DEPARTMENT OF AGRICULTURE 1,636,842$      167,478$         1,697,253$      1,697,253$          227,889$         

TOTAL FEDERAL ASSISTANCE 7,988,469$      # 1,078,692$      10,759,932$    10,759,932$        3,850,155$      

# Reconciliation with federal subsidy confirmation: * Total USDA Commodity Received
Per above 7,988,469$      ** Represents beginning inventory - 7/1/09
School Lunch/Breakfast matching subsidy 112,823           *** Represents ending inventory - 6/30/10
IDEA (24,867)           (1) Denotes Major Program
Donated commodities (90,026)           
Dual Enrollment 52,669             
Career Counseling Grant 31,333             
Pre-K Counts Program 274,685           
Century 21 Grant (115,689)         
Per confirmation 8,229,397$      
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NOTE 1 - FEDERAL AWARD PROGRAMS 

The accompanying schedule of expenditures of federal awards presents the activity of all federal award 
programs of the Woodland Hills School District. 
 
 

 
NOTE 2 - BASIS OF ACCOUNTING 

The accompanying schedule of expenditures of federal awards is presented using the accrual method of 
accounting.  Under this method, grant revenue is recognized to the extent expenditures are incurred.  
Expenditures are recognized when the liability for the expenditure is incurred rather than when the 
disbursement is actually made. 
 
 

 
NOTE 3 - RELATIONSHIP TO FINANCIAL STATEMENTS 

Federal financial award revenues are included in the financial statements as 'federal source' revenues. 
 
 

 
NOTE 4 – FEDERAL GRANTS RECEIVABLE AND DEFERRED REVENUE 

Federal grants receivable are included as part of 'due from other governments' in the Statement of Net 
Assets (Exhibit A), and are disclosed in Note 5 to the basic financial statements.  Federal grants deferred 
revenues are included as part of 'deferred revenue' in the Statement of Net Assets, and is disclosed in Note 
8 to the basic financial statements. 
 
 

 
NOTE 5 - NON-CASH ASSISTANCE 

The Woodland Hills School District received donated commodities from the Department of Agriculture in 
connection with its food service program.  The amount of non-cash assistance expended in the 
accompanying schedule of expenditures of federal awards reflects the fair market value of the commodities 
used during the 2009-2010 fiscal year. 
 
 



WOODLAND HILLS SCHOOL DISTRICT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2010 
 

 50 

 
 
 
 
A. SUMMARY OF AUDIT RESULTS 
 

1.  The audit report expresses an unqualified opinion on the financial statements of the 
Woodland Hills School District. 

2.  Significant deficiencies in internal control over financial reporting and compliance were 
disclosed in the 'Report on Internal Control over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed in Accordance 
with Government Auditing Standards'.  The significant deficiencies were not material 
weaknesses of the Woodland Hills School District. 

3.  No instances of noncompliance material to the financial statements of the Woodland 
Hills School District were disclosed during the audit. 

4.  No significant deficiencies relating to the audit of the major federal award programs are 
reported in the 'Report on Compliance with Requirements Applicable to Each Major 
Program and on Internal Control over Compliance in Accordance with OMB Circular A-
133'. 

5. The auditor's report on compliance for the major federal award programs for the 
Woodland Hills School District expresses an unqualified opinion. 

6.  The programs tested as major programs include: 

 
   U.S. Department of Education: 
 

         - Title 1/Program Improvement/Academic Achievement - CFDA# 84.010 

         - ARRA Title 1 - CFDA# 84.389 

         - Title II Part D - CFDA# 84.318 

         - ARRA Title II - CFDA# 84.386 

         - ARRA State Fiscal Stabilization Fund - CFDA# 84.394 

         - IDEA - CFDA# 84.027 

         - ARRA IDEA - CFDA# 84.391A 

 

7.  The Threshold for distinguishing Types A and B programs was $300,000. 

8.  Woodland Hills School District qualifies as a low-risk auditee. 
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B. FINDINGS - FINANCIAL STATEMENT AUDIT 
 

• FINDING 2010-1 – JUNIOR HIGH ACTIVITY FUND 
 
CONDITION:  Junior High activity fund receipts were apparently collected from District students 
by the teacher sponsor for the 2009-2010 8th

 

 grade trip to Philadelphia.  These funds were 
supposedly turned over to the Junior High activity fund custodian for deposit, which the custodian 
is currently disputing.   A cash receipt could not be located to corroborate the contentions of the 
teacher sponsor, nor the activity fund custodian.  In addition, the final invoice submitted to the 
District by the travel company for the trip, itemized payments made against the total bill, one of 
which was a $1,847 payment made via a personal credit card independent of the District, the 
teacher sponsor, and the students.  District management believes the alleged shortfall in cash 
necessitated the need for payment via the credit card.   

CRITERIA: The District’s activity fund procedures specify that the when funds are turned in for 
deposit, the teacher sponsor is to remain with the activity fund custodian until the deposit amount 
is verified and a receipt is issued from the custodian to the sponsor.   
 
QUESTIONED COSTS:  The amount of funds collected from District students by the teacher 
sponsor for the 2009-2010 8th

 

 grade trip to Philadelphia, and not deposited, if any, cannot be 
determined. 

CONTEXT: The audit firm was advised of the condition as stated above.  Accordingly, the policies 
and procedures of the Woodland Hills School District with regard to the accounting and collection 
procedures for the Junior High activity fund were reviewed for possible violations during the 2009-
2010 fiscal year.   
 
EFFECT: The District has reported this issue to the local District Attorney’s office who are 
currently investigating this matter.  The results of this investigation may determine whether the 
policies and procedures of the District have been violated with respect to the handling of activity 
fund receipts.   
 
CAUSE: A cash receipt could not be located to corroborate the contentions of the teacher 
sponsor, nor the activity fund custodian.  If cash receipts were ultimately not turned into the 
activity fund custodian, then a receipt would not have existed.  Accordingly a cause pending 
investigation by the District Attorney’s Office cannot be determined.   
 
RECOMMENDATION: The District’s procedures specify that the when funds are turned in for 
deposit, the teacher sponsor is to remain with the activity fund custodian until the deposit amount 
is verified and a receipt is issued from the custodian to the sponsor.  If in fact funds were remitted 
to the activity fund custodian for deposit, I would recommend that the District follow its written 
procedures for the handling of activity fund receipts.   
 
CORRECTIVE ACTION PLAN: The District modified its Activity Fund Handbook to include the 
stipulation that the club sponsors are not permitted to collect any more than $4 in cash without 
issuing a receipt to the student of which a copy is kept by the sponsor.   All club sponsors and the 
custodian of funds must sign off on reading the handbook every year and return a copy of their 
sign-off to the Building Secretary and the Business Office.  The Business Office will continue to 
provide on-going training annually to the custodian(s) of each buildings account through 
professional organizations such as PASBO.  The Business Office will forward a copy of the audit 
to the District Attorney’s Office upon board acceptance. 
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B. FINDINGS - FINANCIAL STATEMENT AUDIT (Continued) 
 
• FINDING 2010-2: GRANT PROGRAM REPORTING 

 
CONDITION: The Woodland Hills School District processes several federal and state grants 
annually, all of which have various different financial and other compliance issues related to them.  
Per inquiry with the business office and the District’s Director of Federal, State, and Foundation 
Programs, I noted that information regarding the status of all active grants is being communicated 
between the two departments on a monthly basis.  However, certain reports, such as the 
quarterly ‘Reconciliation of Cash on Hand’ report is being remitted by the business office to PDE 
without verification and approval from the Federal Program Coordinator.  In addition, quarterly 
reports required under Section 1512 of the American Recovery and Reinvestment Act (ARRA) 
are being prepared by the Federal Program Coordinator without independent review and 
verification from the business office.  It was also noted through discussion with the Director that 
daily work responsibilities include not only grant program compliance, but other unrelated 
assignments as deemed necessary by District management.   
 
CRITERIA: The District should have controls in place to assure a system of checks and balances 
between the Federal Program Coordinator and the business office with regard to grant 
transaction reporting.  In addition, sufficient time should be made available to the Federal 
Program Coordinator to insure a full understanding of all grant program compliance requirements.   
 
QUESTIONED COSTS:  None. 
 
CONTEXT: As part of the audit process, internal controls were reviewed in connection with the 
District’s preparation and filing procedures for its federal and state grant programs.   
 
EFFECT:  Absent a system of checks and balances with regard to grant reporting of financial 
information, internal controls over financial reporting and on compliance are reduced which 
subject the District to the potential for reporting and compliance errors related to its grant 
programs.  In addition, the reduction in time availability for grant compliance and related financial 
reporting issues may compromise the Coordinator’s ability to effectively monitor the rules and 
regulations surrounding these programs, as well as, provide sufficient time to understand, review 
and monitor all expenditures charged against the applicable grant programs.   
 
CAUSE:  Before the current Director of Federal, State, and Foundation Programs was hired, 
District staff engaged limited compliance tasks.  For the most part, the Director of Curriculum 
wrote and filed reports with the proper educational or funding agencies.  Specific compliance 
activities, such as the review and approval of “reconciliation of cash on hand” reports, were not 
part of the activities engaged by this staff.  The current Director of Federal Programs did not 
review and approve such reports before the business office remitted them.  This was a past 
practice of the Director of Curriculum that was passed on to the current staff. 

While Federal Programs and the Business Office communicated frequently about the ARRA 1512 
quarterly reports and the data needed, internal controls were not in place for securing that all data 
were correct by both departments.  Because the window of opportunity to file the reports was 
small, the Director of Federal, State, and Foundation Programs decided it best to file the reports 
as is to meet the requirements.  In addition, compliance activities were not fully engaged by the 
Director of Federal Programs due to time constraints resulting from assignments to unrelated job 
responsibilities. 
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B. FINDINGS - FINANCIAL STATEMENT AUDIT (Continued) 
 
• FINDING 2010-2: GRANT PROGRAM REPORTING (Continued) 

 
RECOMMENDATION: I would recommend that the District establish a system of checks and 
balances between the Director of Federal, State, and Foundation Programs and the business 
office with regard to grant transaction reporting.  In addition, I would recommend that the 
Administration review the job responsibilities of the Director with the objective of providing 
sufficient time for the federal program office to obtain a full understanding of all grant program 
compliance requirements.   
 
CORRECTIVE ACTION PLAN: The back-up documentation used to complete the quarterly 
“Reconciliation of Cash on Hand” reports will be verified and approved by the Director of Federal, 
State, and Foundation Programs before the Business Office remits the report electronically.  A 
sign-off sheet that documents that these actions have been taken will be filed in the Federal 
Program office.  This document will be time stamped and have a signature from the Director of 
Federal, State, and Foundation Programs.   
 
Quarterly reports required under Section 1512 of the American Recovery and Reinvestment Act 
(ARRA) will be prepared by the Director and submitted to the business office for review.  Once 
approved, the reports will be filed electronically.  A sign-off sheet that documents that these 
actions have been taken will be filed in the Federal Program office.  This document will be time 
stamped and have signatures from the Business Manager (or appointee) and Director of Federal, 
State, and Foundation Programs. 
 
The duties of the Director and staff of the Federal, State, and Foundation Programs will be 
reviewed by the Administration to make such duties align with the compliance functions of the 
Federal Program office. 

 
 
 

• FINDING 2010-3: PAYROLL PROCEDURES 
 
CONDITION: The District’s payroll supervisor is responsible for performing all of the bi-monthly, 
quarterly and year-end payroll functions, with minimal independent oversight.  Although the 
payroll supervisor has created a system of checks and balances to reconcile her payroll 
information with that of the Human Resources Department, there is no independent review of 
procedures such as 1) reviewing the accuracy of gross pay for each pay period and 2) review of 
timesheet hours and hours input into the payroll system for processing.  In addition, the payroll 
supervisor has the ability to create and pay new employees without verification by someone 
independent of the payroll process.   

 
CRITERIA: The District should have controls in place to assure proper segregation of duties as it 
relates to the job responsibilities of the District’s payroll supervisor so as to minimize the District’s 
potential for financial loss.   
 
QUESTIONED COSTS:  None. 
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B. FINDINGS - FINANCIAL STATEMENT AUDIT (Continued) 
 

• FINDING 2010-3: PAYROLL PROCEDURES (Continued) 
 
CONTEXT: As part of the audit process, internal controls were reviewed in connection with the 
District’s payroll processing procedures.   
 
EFFECT: The lack of segregation of duties exposes the District to errors and other irregularities, 
intentional or otherwise, that potentially could result in financial loss to the District. 
 
CAUSE: The business office did not have an in-depth independent review procedure in place to 
audit each payroll with sufficient checks and balances.   
 
RECOMMENDATION: I recommend that the District Business Manager review the payroll 
procedures of the payroll supervisor with the objective of segregating incompatible functions that 
could expose the District to financial loss.  
 
CORRECTIVE ACTION PLAN:  All permissions related to creating a “new” employee have been 
removed for the Payroll Supervisor.  The Personnel Office will only have the ability to create a 
“new” employee.  Additionally, the cursory payroll review completed by the Business Manager will 
change to the following – (1) the Personnel Office will review each payroll to ensure that only 
eligible active employees are being paid  (2) the Internal Auditor will complete a review of each 
payroll to ensure the amount of the each employee’s paycheck is accurate.    

 
 
 

• FINDING 2010-4: FOOD SERVICE MANAGEMENT COMPANY CONTRACT VIOLATIONS  
 
During my review of the District’s contracts with third party vendors, it was brought to our 
attention that several sections in the Food Service Management Company’s (FSMC) contract with 
the District may have been violated and/or not performed appropriately in conformity with the 
language of the contract.  The Pennsylvania Department of Education has requested that the 
audit report address specific sections of the contract which may have been violated, however 
other sections were also reviewed for compliance.  In specific, the following specifies the criteria 
of each section of the FSMC contract reviewed with findings noted, if any. 

 
CRITERIA:  Section 4(B) – The FSMC is prohibited from entering into any processing contracts 
utilizing USDA donated foods on behalf of the School Food Authority (SFA) - the Districts’ food 
service operations.  All refunds received from processors must be retained by the nonprofit 
school food service account. 
 
CONDITION:  There was no violation noted therefore no Condition exists. 
 
QUESTIONED COSTS:  None 
 
CONTEXT: I received independent confirmation from Imler’s Poultry that 1) they are the exclusive 
provider of brown box commodities for the region servicing the Woodland Hills School District 
which is a five-year contract with the Pennsylvania Department of Agriculture and 2) Imler’s did 
not provide the FSMC any rebates for product provided to the Woodland Hills School District.  
Imler’s also affirmed that the District’s FSMC does not have an affiliation and/or ownership 
interest in Imler’s Poultry. 
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B. FINDINGS - FINANCIAL STATEMENT AUDIT (Continued) 
 

• FINDING 2010-4: FOOD SERVICE MANAGEMENT COMPANY CONTRACT VIOLATIONS 
(Continued)  

 
Section 4(B) (Continued) 

 
EFFECT: None. 
 
CAUSE: None.   
 
RECOMMENDATION: None.  

 
 CORRECTIVE ACTION PLAN:  None 
 

 
CRITERIA:  Section 5(B) – The FSMC must credit the District for the value of donated foods 
contained in processed end products if the FSMC is required to 1) procure processed end 
products on behalf of the SFA or 2) act as an intermediary in passing donated food value in 
processed end products on to the SFA. 
 
CONDITION: The monthly profit/loss statement from the FSMC during the 2009-2010 fiscal year 
reported ‘commodity value used’ on one line.  Management stipulated that the FSMC also failed 
to properly account for commodities used on a monthly basis.  Accordingly, management 
requested that the value of ‘commodity used’ be reflected in greater detail on the profit/loss 
statement by including such information as beginning donated commodity inventory, plus the 
value of donated commodities received during the month, less the ending donated commodity 
inventory value, to arrive at donated commodity usage for the month. 
 
QUESTIONED COSTS:  None 
 
CONTEXT:  I reviewed the profit and loss statements of the FSMC for a sample of four (4) 
months, out of a total of ten (10) reporting months, and determined that the detail requested by 
the District was not being reported.  
 
EFFECT: Although the profit and loss statement of the FSMC reflected the donated commodity 
usage, albeit on one line, it was not presented to the level of detail requested by the District to 
determine the correctness of donated commodity usage. 
 
CAUSE: The erroneous donated commodity usage figures being reported on the monthly profit 
and loss statements of the FSMC, and the limited information as to how the information was 
calculated, was a result of a lack of understanding by the management of the FSMC responsible 
for preparation of the District’s monthly profit and loss statements.   
 
RECOMMENDATION: I recommend that the District Food Service Director meet with members of 
the FSMC management to review the presentation and calculation of donated commodity usage 
information on the monthly profit and loss statements to insure correctness of the information and 
that it is presented in accordance with the requirements of the District.  
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B. FINDINGS - FINANCIAL STATEMENT AUDIT (Continued) 
 

• FINDING 2010-4: FOOD SERVICE MANAGEMENT COMPANY CONTRACT VIOLATIONS 
(Continued)  

 
Section 5(B) (Continued) 
 
CORRECTIVE ACTION PLAN:  A more detailed report of commodities usage was implemented 
for the 2010-2011 school year.  The report is independent of the profit and loss statement and 
offers beginning inventory, ending inventory, amount received, and actual usage.  Usage 
numbers are now consistent with the profit and loss statements. 
 
 
 
CRITERIA:  Section 9(A) – The FSMC shall maintain such records (supported by invoices, 
receipts or other evidence) as the SFA will need to meet monthly reporting responsibilities, and 
shall submit monthly operating statements in a format approved by the SFA no later than the 
tenth (10th) calendar day succeeding the month in which services were rendered.  Participation 
records shall be submitted no later than the fifth (5th

 

) working day succeeding the month in which 
services were rendered.  The SFA shall perform edit checks on the participation records provided 
by the FSMC prior to the preparation and submission on-line of the claim for reimbursement. 

CONDITION:  The FSMC did not submit the monthly operating statements to the District by the 
tenth (10th) calendar day succeeding the month in which services were rendered in violation of 
the terms of the contract.  The date on the computer generated profit/loss statement from the 
FSMC was, in each instance, dated prior to the tenth (10th) of the following month, however, per 
conversation with the District’s Food Service Director, he would sign and date the invoice from 
the FSMC when the information was actually received, which in all instances was subsequent to 
the tenth (10th) day of the succeeding month.  In addition, participation reports were not submitted 
to the district by the fifth (5th

 
) working day succeeding the month in which services were rendered. 

In addition, through inquiry of management, it was noted that there were several reporting 
problems with reconciling the FSMC’s monthly profit/loss statement to the District’s records in the 
early months of the contract, and that these discrepancies had been corrected for the most part 
toward the later part of the 2009-2010 fiscal year. 
 
Lastly, the District is questioning the reasonableness of a delivery charge for equipment 
purchased on its behalf by the FSMC.  Per the terms of the FSMC contract, the FSMC was to 
make a $154,000 investment in improvements to the District’s premises to facilitate the 
performance of the food service program as provided for in the ‘Addendum to Standard Terms 
and Conditions’, specifically Section 8(E) to the contract.  The District is being charged ratably for 
this total cost on a monthly basis over a period of five years.  However, one such supporting 
invoice contained a ‘delivery charge’ of $22,750 (Singer Equipment Company) which represented 
approximately 27% of the total invoice amount of $85,270. 
 
QUESTIONED COST:  $22,750 
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B. FINDINGS - FINANCIAL STATEMENT AUDIT (Continued) 
 

• FINDING 2010-4: FOOD SERVICE MANAGEMENT COMPANY CONTRACT VIOLATIONS 
(Continued)  

 
Section 9(A) (Continued) 
 
CONTEXT:  I reviewed the date each monthly profit/loss statement from the FSMC was 
submitted to the SFA for all months of the 2009-2010 year.  I tested the supporting 
documentation for all expenditures contained on the FSMC invoices to the District for the months 
of March through June of 2010.  I noted no discrepancies between the expenditure amounts 
contained on the monthly profit/loss reports and this supporting documentation.  Two costs of 
concern in particular, workers compensation and payroll taxes, were tested for validity as 
management was concerned as to the significance of the percentage rate being charged to the 
District.  The FSMC produced documentation to support its charges for these two expenditure 
items during the 2009-2010 fiscal year.    
 
I tested the food service revenues and subsidies earned by the District for the year 2009-2010 by 
comparing the amounts shown on the profit/loss statements to the books and records of the 
District.  I was unable to reconcile, on a monthly basis, both the food service revenue and the 
subsidies between what was shown on the profit/loss statements, to that of the Districts books 
and records.  However, I did note that the final year-end report of the FSMC did reconcile to the 
total subsidies received by the District, with the exception of a fruit and vegetable grant, and that 
food service revenues were within reason when compared to the books and records of the 
District.  
 
I tested the lunch, snack and breakfast meal counts on the profit/loss statements of the FSMC for 
the months of March through June of 2010.  Per the terms of the contract, the FSMC’s, the 
management fee expense is calculated at the rate of total meals times .09.  For the four sample 
months, I noted that the FSMC’s profit/loss statement did not include ‘Pre-K Counts’ program 
numbers for participation which in essence appears to have understated their monthly 
management fee to the District.  However, with regard to adult meals and student breakfast and 
lunch ala carte meal numbers, I was unable to reconcile the amounts reported on the FSMC’s 
monthly profit/loss statement with data shown on the ‘Nutrikids POS’ system.  During the four 
month sample period, the meal counts from the computer exceeded the amount reported by the 
FSMC which appeared to understate the FSMC’s monthly management fee to the District.  The 
District was unable to provide information to support the variance.   
 
I reviewed the supporting documentation provided by the FSMC to support the $154,000 
investment in improvements to the District’s premises to facilitate the performance of the food 
service program as provided for in the ‘Addendum to Standard Terms and Conditions’, 
specifically Section 8(E) to the contract.  The District is being charged ratably for this total cost on 
a monthly basis over a period of five years.  I noted that one such supporting invoice contained 
the questioned ‘delivery charge’ of $22,750. 
 
EFFECT: The FSMC violated the terms of Section 9(A) of the contract by not submitting monthly 
operating statements to the District by the tenth (10) of the following month or participation 
reports by the 5th

 

 of the following month.  In addition, the FSMC did not properly report revenues, 
subsidies and meal counts in a manner which enabled the District to reconcile the information to 
their books and records in violation of Section 9(A) of the contract.  Lastly, the FSMC paid for, on 
behalf of the District, what appears to be an unreasonably high delivery charge in connection with 
the purchase of food service equipment without adequate justification and explanation. 
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B. FINDINGS - FINANCIAL STATEMENT AUDIT (Continued) 
 

• FINDING 2010-4: FOOD SERVICE MANAGEMENT COMPANY CONTRACT VIOLATIONS 
(Continued)  

 
Section 9(A) (Continued) 
 
CAUSE: The failure to provide timely monthly operating statements to the District was a result of 
inflexibility in the FSMC’s accounting system.  In addition, as a result of neglect on the part of the 
FSMC, participation reports were not submitted to the District by the 5th

 

 working day succeeding 
the month in which services were rendered.  The reporting errors with regard to revenues were 
the result of a lack of financial understanding by on-site FSMC management.  District 
Administrators explained the reporting errors to the FSMC; however the errors continued to 
occur.  Poor implementation of the Point-of-Service (POS) system by the FSMC, and lack of 
oversight by the District’s Food Service Director, caused reporting errors in meal counts for Pre-K 
Counts, ala carte, and adult sales figures.  Lack of vendor oversight by the FSMC resulted in the 
unchallenged delivery charge of $22,750 for equipment being charged to the District.  The FSMC 
district manager explained that the costs were related not only to delivery, but set up, installation, 
ancillary materials, travel and labor.   

RECOMMENDATION: Although I recognize that meetings with the FSMC management and the 
District’s Food Service Director are occurring on a continual basis with regard to all of these 
issues, I can only recommend that the District continue to closely monitor, and establish effective 
controls over the reporting information provided to the District, and purchases made on behalf of 
the District, so as to detect errors, or unreasonable costs, which may ultimately affect their ability 
to properly oversee the food service operations and file proper claims for reimbursement with 
PDE.  I would also recommend that the District explore available alternatives with their legal 
counsel in the event that the current FSMC cannot effectively and efficiently demonstrate its 
ability to remedy the conditions as noted above, in compliance with the terms of the contract, to 
the satisfaction of the District’s Board of Education.  
 
CORRECTIVE ACTION PLAN: Management of the District continues to work closely with the 
FSMC to improve the timeliness and accuracy of monthly operating information provided to the 
District.  All profit and loss statements are compared with participation reports to accurately reflect 
the number of meals, snacks, and ala carte sales.  Participation reports are being received 
currently by the 1st working day of the month succeeding the month in which services are 
rendered, however the monthly operating statements continue to be received subsequent to the 
required 10th

 

 of the month deadline as required by the contract.  This issue continues to be 
addressed with the FSMC and payments on invoices are being withheld until such time as the 
FSMC makes the necessary corrections.  With regard to non-food purchases, the FSMC is no 
longer permitted to purchase such items exceeding $500 without permission from District 
management. 

 
 
CRITERIA:  Section 10(F) – The FSMC shall maintain its own personnel and fringe benefits 
policies for its employees.  A copy of these policies must be submitted with all proposal 
documents.  These policies are subject to review by the SFA. 
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B. FINDINGS - FINANCIAL STATEMENT AUDIT (Continued) 
 

• FINDING 2010-4: FOOD SERVICE MANAGEMENT COMPANY CONTRACT VIOLATIONS 
(Continued)  

 
Section 10(F) (Continued) 
 
CONDITION: Per inquiry with the District’s Food Service Director, the FSMC did not provide the 
District with a copy of its personnel policies with its proposal documents.  The personnel policy 
was provided to the District in May of 2010.  The FSMC’s collective bargaining agreement (CBA) 
was signed in March of 2010, therefore a copy of this and the FSMC’s fringe benefit policies was 
not submitted until after this date to the District.  Both late submissions are in violation of Section 
10(F) of the contract.  
 
QUESTIONED COSTS:  None 
 
CONTEXT:  I interviewed the District’s Food Service Director to inquiry as to the exact dates of 
receipt of the FSMC personnel and fringe benefit policies in compliance with the terms of Section 
10(F) of the contract.  
 
EFFECT: The FSMC violated the terms of Section 10(F) of the contract with the District by not 
submitting its personnel and fringe benefit policies to the District within the required timeframe. 
 
CAUSE: The omission of the required documentation was a result of lack of oversight by the 
District’s Food Service Director to insure that all required documentation was received from the 
FSMC prior to the beginning of the contract.  The FSMC also appears to have not fulfilled its 
fiduciary responsibility to provide such information in accordance with the contract without official 
request by the District.   
 
RECOMMENDATION: I recommend that with regard to future contracts with any FSMC, that the 
District Food Service Director prepare a checklist of all required contract documents, with a 
timeline for receipt, so as to insure compliance by the FSMC for submission of all required 
contract documentation.  
 
CORRECTIVE ACTION PLAN: The District has created a checklist for all required compliance 
documents.  
 
 
 
CRITERIA:  Section 12(B) – The FSMC must comply with the 21-day menu developed by the 
SFA for the programs checked in the contract, and which are included in the Request for 
Proposal (RFP).  Any changes made by the FSMC after the first 21-day cycle may be made with 
the approval of the SFA.  The SFA shall approve menus no later than two weeks prior to service. 
 
CONDITION:  The District’s Food Service Director developed a 21-day menu for the start of the 
District’s 2009-2010 year in accordance with PDE requirements.  However, the FSMC offered 
and served other meal components than developed by the District in violation of 7 CFR Section 
210.16(C)(3). The FSMC confirmed this violation directly with the District’s Food Service Director.  
The District has calculated and assessed the FSMC (via a reduction in invoice payment) a 
penalty in the amount of $60,951.04 based on the direct operating cost associated with the meals 
provided.  This calculation was based on a total meal count of 23,809 multiplied by the average 
cost per meal during the year of $2.56. 
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B. FINDINGS - FINANCIAL STATEMENT AUDIT (Continued) 
 

• FINDING 2010-4: FOOD SERVICE MANAGEMENT COMPANY CONTRACT VIOLATIONS 
(Continued)  

 
Section 12(B) (Continued) 
 
QUESTIONED COSTS:  None to the District - $60,951.04 to the FSMC 
 
CONTEXT:  I reviewed with the District’s Food Service Director the circumstances surrounding 
the FSMC’s violation of the 21-day menu as originally proposed by the District’s Food Service 
Director in the contract as compared to the actual menu served during the same 21-day period.  
 
EFFECT: The FSMC violated the terms of Section 12(B) of the contract with the District by not 
following the 21-day menu as provided for by the District. 
 
CAUSE: The district manager for the FSMC negligently changed the 21-day menu as proposed 
by the District without proper justification or cause and subsequently admitted this fact to District 
management when questioned in regard to this issue.   
 
RECOMMENDATION: I recommend that the District pursue full recovery of the calculated cost 
for the 21-day menu violation by the FSMC and establish controls to properly oversee any and all 
menu changes in the future, and require the FSMC to seek permission from the District prior to 
such change.  
 
CORRECTIVE ACTION PLAN: The District has established a system of randomly auditing the 
menu with what is actually being served at the District schools.  In addition, all menu changes 
must now be approved by the Food Service Director two weeks prior to the change.  The District 
is withholding the calculated 21-day menu penalty for violation of Section 12(B) of the contract 
from the FSMC pending final settlement with the FSMC regarding this issue.  
 
 
 
CRITERIA:  Section 14(C)(f) – For cost reimbursable contracts, no expenditure may be made 
from the nonprofit school food service account for any cost resulting from a cost reimbursable 
contract that fails to include requirements of this section, nor may any expenditure be made from 
the nonprofit school food service account that permits or results in the contractor receiving 
payments in excess of the contractor’s actual, net allowable costs. 
 
CONDITION:  There was no violation noted therefore no Condition exists. 
 
QUESTIONED COSTS:  None 
 
CONTEXT:  I tested the supporting documentation for all expenditures contained on the FSMC 
invoices to the District for the months of March through June of 2010.  I noted no discrepancies 
between the expenditure amounts contained on the monthly profit/loss reports and this supporting 
documentation.  Two costs of concern in particular, workers compensation and payroll taxes, 
were tested for validity as management was concerned as to the significance of the percentage 
rate being charged to the District.  The FSMC produced documentation to support its charges for 
these two expenditure items during the 2009-2010 fiscal year.    
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B. FINDINGS - FINANCIAL STATEMENT AUDIT (Continued) 
 

• FINDING 2010-4: FOOD SERVICE MANAGEMENT COMPANY CONTRACT VIOLATIONS 
(Continued)  

 
Section 14(C)(f) (Continued) 
 
EFFECT: None. 
 
CAUSE: None.   
 
RECOMMENDATION: None.  
 
CORRECTIVE ACTION PLAN: None.  
 
 
 
 
CRITERIA:  Section 15(A) – The FSMC must submit a monthly reconciliation to the SFA 
comparing the invoices and revenue against the projected revenues and expenses. 
 
CONDITION:  Through inquiry of management, it was noted that there were several reporting 
problems regarding the budgeted information used by the FSMC on its profit/loss statements in 
the early months of the contract, and that these discrepancies had been corrected for the most 
part toward the later part of the 2009-2010 fiscal year. 
 
QUESTIONED COSTS:  None 
 
CONTEXT:  I reviewed the content of the FSMC’s profit/loss statement for all months of operation 
during the 2009-2010 fiscal year.  With the exception of the August/September 2009 reporting 
period, the monthly profit/loss statements of the FSMC reflected a budget comparison column for 
both the current and year-to-date period. 
 
EFFECT: The FSMC violated Section 15(A) of the contract with the District, in the early part of 
the 2009-2010 fiscal year, by not providing accurate budget versus actual information on its 
monthly operating statements. 
 
CAUSE: The budget reporting errors were due to the inflexibility of the FSMC accounting system 
to properly reflect budgeted versus actual financial information on its monthly profit and loss 
statements.   
 
RECOMMENDATION: I recommend that the District continue to work with the FSMC to monitor 
the proper reporting of budget versus actual information on its monthly operating statements in 
compliance with Section 15(A) of the contract.  
 
CORRECTIVE ACTION PLAN: The District does not currently accept profit and loss statements 
from the FSMC without the actual year-to-date versus budgeted figures being shown properly.  
The FSMC is now required to turn in a monthly recap if actual versus budget numbers are not on 
the monthly profit and loss statements.  The District continues to work with the FSMC with regard 
to the accuracy of its overall reporting methods.  
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B. FINDINGS - FINANCIAL STATEMENT AUDIT (Continued) 
 

• FINDING 2010-4: FOOD SERVICE MANAGEMENT COMPANY CONTRACT VIOLATIONS 
(Continued)  
 
CRITERIA:  Section 25(A)(B)(C) – The FSMC is required to be insured adequately to support 
the terms of the contract.  A Certificate of Insurance of the FSMC’s insurance coverage indicating 
Section 25(B) coverage amounts must be submitted at the time of the award.  The SFA shall be 
named as additional insured on the General Liability and Automobile insurance policy.  The 
FSMC must provide a waiver of subrogation in favor of the SFA for General Liability, Automobile, 
and Worker’s Compensation. 
 
CONDITION:  In violation of Section 25 of the District’s contract with the FSMC, the FSMC did not 
provide the District a Certificate of Insurance at the time of the contract award which named the 
District as an additional insured. 
 
QUESTIONED COSTS:  None 
 
CONTEXT:  I inquired of the District Food Service Director as to the FSMC’s compliance with this 
section of the contract, and reviewed the initial certificate of insurance provided by the FSMC with 
its original proposal to the District. 
 
EFFECT: The FSMC violated Section 25(A)(B)(C) of the contract with the District by not providing 
the District a Certificate of Insurance at the time of the contract award which named the District as 
an additional insured.  The insurance broker did however confirm that the FSMC was insured 
since the beginning of the contract; however, did not name WHSD as an additional insured. 
 
CAUSE: The omission of the required insurance documentation was a result of lack of oversight 
by the District’s Food Service Director to insure that the District was properly named as ‘additional 
insured’ on the insurance certificate provided by the FSMC to the District at the time of the award.  
The FSMC also appears to have not fulfilled its fiduciary responsibility to provide such information 
in accordance with the contract without official request by the District.   
 
RECOMMENDATION: I recommend that with regard to future contracts with any FSMC, that the 
District Food Service Director prepare a checklist of all required contract documents, with a 
timeline for receipt, so as to insure compliance by the FSMC for submission of all required 
contract documentation.  
 
CORRECTIVE ACTION PLAN:  A Certificate of Liability Insurance dated 9/24/2010 was provided 
to the District during the 2010-2011 fiscal year naming the District as an additional insured. This 
certificate of insurance is now forwarded to the District directly from the insurance broker upon 
renewal of their policy.  The District has created a checklist for all required compliance 
documents.  

 
 
 
C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT 
 

None 
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The following represents the status of the prior year audit findings contained in the audit report of the 
Woodland Hills School District for the year ended June 30, 2009, dated January 19, 2010: 
 
FINDINGS - FINANCIAL STATEMENT AUDIT 

 
• 2009-1: The Woodland Hills School District processes several federal and state grants annually, 

all of which have various different financial and other compliance issues related to them.  From 
our inquiries regarding the internal controls over federal financial reporting and compliance, grant 
administrators have not had an active role in reviewing the financial information contained on the 
quarterly reports to the Department of Education for proper program year coding, completeness 
and accuracy.  The District employed a Federal Program Coordinator in March of 2009 to 
oversee the numerous compliance requirements of each of these grant programs and coordinate 
spending with other grant funding and local monies.  As of June 30, 2009, the new Coordinator 
had not begun the oversight responsibilities due to continued orientation of position 
responsibilities.   Accordingly, the District continues to be susceptible to misstatements in federal 
financial reporting and noncompliance with grant regulations. 

 
CURRENT STATUS: 
 
The District’s Federal Grants Administrator receives grant status information from the business office on a 
monthly basis.  Through inquiry with the Federal Grant Administrator, the business office information is 
reconciled to financial information maintained by the Administrator, in order to determine the proper status 
of each funding source.  Quarterly financial reports submitted to the PDE are available for review by the 
Administrator, but there currently is no procedure in place whereby the Administrator’s review of that 
information is formally documented and verbal approval sent to the business office prior to submission of 
these reports to PDE.  It was also noted through inquiry that the job duties of the Grant Administrator 
extend beyond merely federal grant program compliance, and that the ability to stay abreast of required 
compliance and federal financial reporting requirements may be compromised without additional 
assistance, or a dedicated commitment to have that position handle strictly federal grant program 
compliance issues. 
 

• 2009-2: The concept of segregation of duties suggests that no one individual should be 
responsible for the handling and custody of District assets, as well as, the accounting for those 
same assets.  The District’s payroll administrator, in addition to performing all of the bi-monthly, 
quarterly and year-end payroll functions, also reconciles the payroll cash account and has access 
to the ‘personnel department’ software module for inputting employee payroll information.  This 
lack of segregation of duties exposes the District to errors and other irregularities, intentional or 
otherwise, that potentially could result in financial loss to the District. 

 
CURRENT STATUS: 
 
The District has segregated the duty of reconciling the payroll bank account to another position within the 
business office.  However, although the payroll supervisor has implemented certain procedures that serve 
as a check and balance for the accuracy of payroll during each pay period, there continues to be limited 
oversight (independent reconciliation) of individual pay amounts and information input into the payroll 
system (hours and pay rates).  In addition, although the procedures at the District provide for new 
employees and their related payroll amounts being generated by the Human Resources Department, the 
payroll supervisor still has the ability to create new employees in the system and adjust payroll amounts 
without independent reconciliation.  This lack of segregation over these particular payroll duties continues 
to expose the District errors and other irregularities that could result in financial loss to the District. 
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FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT 
 

• 2009-3: 
 

• PROGRAM: IDEA CFDA # 84.027 
 

• STATEMENT OF CONDITION: The Woodland Hills School District received IDEIA pass thru 
funds from the Allegheny Intermediate Unit during the 2008-2009 year totaling $735,860.  The 
general ledger of the District reflected actual costs incurred totaling $733,997.  Accordingly, the 
District requested and received excess reimbursement totaling $1,863. 
 

• CRITERIA:  Office of Management and Budget (OMB) Cost Circulars require that supporting 
documentation for costs incurred for a federal grant program agree to the amount of federal grant 
funds requisitioned and received. 
 

• CAUSE: Oversight by the business office in the process of requisitioning the final drawdown from 
the Allegheny Intermediate Unit for the 2008-2009 year. 
 

• EFFECT: The excess reimbursement of IDEA funds will be returned to the Allegheny 
Intermediate Unit. 
 

• RECOMMENDATION:  The District should contact the Allegheny Intermediate Unit for disposition 
of this finding, as well as, insure that all future requests for reimbursement are supported by the 
District’s underlying documentation. 

 
 
CURRENT STATUS: 
 
The District remitted a check in the amount of $1,863 to the Allegheny Intermediate Unit which 
represented excess reimbursement of IDEA funds.  The District plans to utilize the office of the District’s 
Federal Grants Administrator to monitor such reports, and in essence, to serve as a check and balance 
with the business office, so as to minimize the possibility of such clerical errors in the future. This 
procedure is anticipated to enhance internal control over financial reporting related to grant information 
filed with federal, state and local grantor governmental units. 
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WOODLAND HILLS SCHOOL DISTRICT
NET ASSETS BY COMPONENT

Fiscal Year 2002-2003 2003-2004 2004-2005 2005-2006 2006-2007 2007-2008 2008-2009 2009-2010

Governmental Activities
    Invested in capital assets, net of related debt 2,155,347     1,652,967     2,055,318     701,186           2,204,359      5,740,225    10,006,459       13,279,035     
    Restricted 8,027,830     7,978,050     5,990,477     36,532,443      25,066,452    25,689,854  27,055,640       21,441,598     
    Unrestricted (519,168)       2,201,705     3,880,446     (26,087,475)     (17,521,325)   (14,788,419) (6,613,913)       
Total governmental activities net assets 9,664,009     11,832,722   11,926,241   11,146,154      9,749,486      16,641,660  30,448,186       34,720,633     

Business-type Activities
    Invested in capital assets, net of related debt -                   68,868          55,081          44,664             32,545           22,566         15,191              22,479            
    Restricted -                   -                   -                      -                     
    Unrestricted 133,663        25,673          3,069            (7,899)             73,518           59,792         31,377              180,379          
Total business-type activities net assets 133,663        94,541          58,150          36,765             106,063         82,358         46,568              202,858          

Primary government
    Invested in capital assets, net of related debt 2,155,347     1,721,835     2,110,399     745,850           2,236,904      5,762,791    10,021,650       13,301,514     
    Restricted 8,027,830     7,978,050     5,990,477     36,532,443      25,066,452    25,689,854  27,055,640       21,441,598     
    Unrestricted (385,505)       2,227,378     3,883,515     (26,095,374)     (17,447,807)   (14,728,627) (6,582,536)       180,379          
Total primary government net assets 9,797,672     11,927,263   11,984,391   11,182,919      9,855,549      16,724,018  30,494,754       34,923,491     

Source: District Audited Financial Statements



66

WOODLAND HILLS SCHOOL DISTRICT
CHANGES IN NET ASSETS

2002-2003 2003-2004 2004-2005 2005-2006 2006-2007 2007-2008 2008-2009 2009-2010
Expenses
   Instruction 39,888,664     43,346,960      45,289,160       49,626,529    52,984,830       50,694,207       49,883,966       53,940,662          
   Instructional Student Support 3,803,077       3,676,578        3,826,955         4,013,404      4,320,590         3,754,491         4,003,405         4,202,512            
   Administrative and Financial Support 5,805,037       5,663,149        5,333,369         5,639,480      6,231,073         5,808,222         5,743,448         6,269,526            
   Operationand Maintenance of Plant 6,825,186       6,767,222        6,520,447         7,015,392      6,775,228         6,483,601         6,256,960         6,403,243            
   Pupil Transportation 5,313,367       5,535,191        5,936,557         6,172,975      6,436,211         6,633,188         6,754,348         6,922,731            
   Student Activities 1,174,149       997,965           958,482            1,082,700      1,177,792         1,005,316         1,056,363         1,084,161            
   Community Services 427,088          478,859           511,968            552,183          584,764            583,306            571,160            620,105               
   Interest on Long Term Debt 2,450,012       1,910,492        1,699,023         1,807,243      3,478,313         3,272,694         2,579,882         2,435,918            
  
Total Government Activities 65,686,580     68,376,416      70,075,961       75,909,906    81,988,801       78,235,025       76,849,532       81,878,858          

Business-type Activities
   Food Services 2,035,536       2,081,372        2,210,394         2,338,421      2,412,268         2,265,435         2,178,985         2,213,097            

Total primary government expenses 67,722,116     70,457,788      72,286,355       78,248,327    84,401,069       80,500,460       79,028,517       84,091,955          

Program revenues
Governmental Activities
   Charges for Services 252,411          216,547           163,421            372,677          350,274            296,577            311,105            540,921               
   Operating Grants and Contributions 13,888,742     12,871,682      15,115,101       16,802,198    18,241,481       20,426,897       18,215,413       22,658,196          
   Capital Grants and Contributions -                      -                        1,173,162         1,162,666            
Total governmental program revenues 14,141,153     13,088,229      15,278,522       17,174,875    18,591,755       20,723,474       19,699,680       24,361,783          

Business-type activites
   Charges for Services 600,900          636,931           655,977            675,233          682,043            624,427            590,465            505,750               
   Operating Grants and Contributions 1,281,504       1,336,398        1,416,686         1,497,195      1,559,217         1,609,788         1,527,455         1,825,215            
Total business-type program revenues 1,882,404       1,973,329        2,072,663         2,172,428      2,241,260         2,234,215         2,117,920         2,330,965            

Total primary government program reve 16,023,557     15,061,558      17,351,185       19,347,303    20,833,015       22,957,689       21,817,600       26,692,748          
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2002-2003 2003-2004 2004-2005 2005-2006 2006-2007 2007-2008 2008-2009 2009-2010

Net revenues (expenses)
    Governmental activities (51,545,427)    (55,288,187)     (54,797,439)      (58,735,031)   (63,397,046)      (57,511,551)      (57,149,852)      (57,517,075)         
    Business-type activities (153,132)         (108,043)          (137,731)           (165,993)        (171,008)           (31,220)             (61,065)             117,868               
Total primary governmental expense (51,698,559)    (55,396,230)     (54,935,170)      (58,901,024)   (63,568,054)      (57,542,771)      (57,210,917)      (57,399,207)         

General Revenues
  Governmental activities
  Taxes:
    Property taxes 44,955,121     45,196,745      42,157,250       45,608,839    46,260,075       48,462,397       43,807,060       48,507,698          
    Grants, subsidies, contributions 11,665,280     11,989,117      12,157,959       12,499,319    12,824,825       13,253,989       13,828,894       12,854,822          
    Investment earnings 555,844          285,261           633,926            1,393,764      3,105,560         2,633,365         1,366,692         423,994               
    Miscellanous Income 365,071          252,657           40,970              33,367            39,852              53,974              40,443               40,798                 
    Transfers (184,646)         (68,630)            (99,147)             (139,747)        (229,934)           -                        (21,705)             (37,790)                
Total governmental activities 57,356,670     57,655,150      54,890,958       59,395,542    62,000,378       64,403,725       59,021,384       61,789,522          

Business-type activities
    Investment earnings 492                 291                  2,193                4,861              10,372              7,515                1,570                 632                      
    Miscellanous income 229,934            -                        
    Transfers 184,646          68,630             99,147              139,747          -                        21,705               37,790                 
Total business-type activities 185,138          68,921             101,340            144,608          240,306            7,515                23,275               38,422                 

Total primary government 57,541,808     57,724,071      54,992,298       59,540,150    62,240,684       64,411,240       59,044,659       61,827,944          

Changes in net assets
   Governmental in net assets 5,811,243       2,366,963        93,519              660,511          (1,396,668)        6,892,174         1,871,532         4,272,447            
   Business-type activities 32,006            (39,122)            (36,391)             (21,385)          69,298              (23,705)             (37,790)             156,290               
Total primary government 5,843,249       2,327,841        57,128              639,126          (1,327,370)        6,868,469         1,833,742         4,428,737            

Source: District Audited Financial Statements
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WOODLAND HILLS SCHOOL DISTRICT
GOVERNMENTAL FUNDS- FUND BALANCES

Fiscal Year 2002-2003 2003-2004 2004-2005 2005-2006 2006-2007 2007-2008 2008-2009 2009-2010

General Fund
    Reserved -                    -                    5,053,168      -                     -                     
    Unreserved
      Designated -                    -                    -                    5,248,750      4,977,421      6,718,101      7,485,799       11,208,982    
      Undesignated 7,033,240      11,088,305    5,487,884      3,512,616      2,932,036      1,721,850      1,897,037       
Total general fund 7,033,240      11,088,305    10,541,052    8,761,366      7,909,457      8,439,951      9,382,836       11,208,982    

All other governmental funds
    Reserved
      Capital Purposes 8,038,239      5,719,473      4,776,129      32,091,364     25,802,479     26,404,578    26,946,700     25,982,721    
      Non-Major 218,389         2,056,707      1,220,788      4,446,549      2,918,581      2,881,107      1,800,617       1,339,898      
Total all other governmental funds 8,256,628      7,776,180      5,996,917      36,537,913     28,721,060     29,285,685    28,747,317     27,322,619    

15,289,868    18,864,485    16,537,969    45,299,279     36,630,517     37,725,636    38,130,153     38,531,601    

Source: District Audited Financial Statements
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WOODLAND HILLS SCHOOL DISTRICT
CHANGES IN FUND BALANCES

2002-2003 2003-2004 2004-2005 2005-2006 2006-2007 2007-2008 2008-2009 2009-2010
REVENUES

Local Sources 41,658,480     45,488,662     43,487,891     43,523,279     46,776,711     45,759,383       44,803,992     47,899,491     
   Local non-tax revenue 1,629,850       1,356,593       1,491,153       2,069,730       3,703,725       1,607,450         742,815          
State Sources 21,332,524     20,109,956     21,708,252     22,883,486     25,315,308     27,312,228       29,837,061     29,410,092     
Federal Sources 3,427,646       3,902,562       4,408,460       5,031,229       4,229,452       5,111,761         4,560,595       7,249,370       
Investments earnings 316,549          201,817          493,644          1,141,312       1,313,509       2,633,365         681,199          
  Total Revenue 68,365,049     71,059,590     71,589,400     74,649,037     81,338,705     82,424,187       80,625,662     84,558,953     

EXPENDITURES
Instruction 39,042,763     40,293,596     44,527,733     47,898,828     49,679,046     49,498,830       48,486,797     50,560,058     
Support Services 20,831,934     20,221,512     21,355,793     22,678,832     22,650,440     22,243,998       21,998,724     23,270,762     
Noninstructional Services 1,574,372       1,403,091       1,446,739       1,596,540       1,671,197       1,556,815         1,585,946       1,659,401       
Capital Outlay 1,151,194       864,622          1,575,029       2,743,821       9,609,634       1,006,029         1,220,942       1,718,017       
Debt Service
   Principal 2,098,850       1,870,000       2,385,000       3,550,000         4,125,000       4,275,000       
   Interest 2,476,868       1,831,344       3,874,181       3,286,052       2,874,440         2,709,203       2,531,276       
Refund Prior Year Receipts 435,043          968,714          1,033,589       421,591          496,164          598,956            72,828            105,201          
  Total Expenditures 67,611,024     67,452,879     69,938,883     79,213,793     89,777,533     81,329,068       80,199,440     84,119,715     
   Excess ( Deficiency) of Revenue 
    over Expenditures 754,025          3,606,711       1,650,517       (4,564,756)      (8,438,828)      1,095,119         426,222          439,238          

OTHER FINANCING SOURCES (USES)
Bonds Issued -                      -                     -                      32,666,901     
Refunding Bonds Issued -                      -                     -                      26,577,238     
Proceeds from Extended Term Financing -                      -                     -                      
Interfund Transfers (From Other Funds) 4,584,718       4,427,279       519,800          4,493,968       5,692,952       6,441,440         6,851,203       6,823,276       
Sale/Compensation for Fixed Assets 20,780            43,599            9,868              100                 -                     
Transfers from Component Unit -                      -                     -                      -                      -                     
Transfers from Primary  Government -                      -                     -                      -                      -                     
Debt Service-Refunded Bond Issues -                      -                     -                      (25,778,427)    -                     
Operating Transfers Out (4,777,165)      (4,502,972)      (4,506,701)      (4,633,715)      (5,922,886)      (6,441,440)        (6,872,908)      (6,861,066)      
   Total Other Financing Sources (Uses) (171,667)         (32,094)           (3,977,033)      33,326,065     (229,934)         -                       (21,705)           (37,790)           

NET CHANGE IN FUND BALANCES 582,358          3,574,617       (2,326,516)      28,761,309     (8,668,762)      1,095,119         404,517          401,448          
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WOODLAND HILLS SCHOOL DISTRICT
RATIOS OF ANNUAL DEBT SERVICE EXPENDITURES
TO TOTAL GENERAL GOVERNMENTAL EXPENDITURES

Ratio of
Total Debt Service

Total General to General
Fiscal  Debt Governmental Governmental
Year Principal Interest Service Expenditures Expenditures

2002-2003 2,098,850 2,476,868 4,575,718        67,611,024      6.77%
2003-2004 1,870,000 1,831,344 3,701,344        67,452,879      5.49%
2004-2005 2,140,000 897,686    3,037,686        69,938,883      4.34%
2005-2006 -                3,874,181 3,874,181        79,213,793      4.89%
2006-2007 2,385,000 3,286,052 5,671,052        89,777,533      6.32%
2007-2008 3,550,000 2,874,440 6,424,440        73,844,838      8.70%
2008-2009 4,125,000 2,709,203 6,834,203        72,067,054      9.48%
2009-2010 4,275,000 2,531,276 6,806,276        75,536,125      9.01%

Source: District Audited Financial Statements
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WOODLAND HILLS SCHOOL DISTRICT
GENERAL GOVERNMENT TAX REVENUES BY SOURCE

Real
Real Estate Earned Public 

Fiscal Estate Transfer Income Utility Realty
Year Tax Tax Tax Tax Total

2002-2003 35,744,266 358,420       3,049,776 62,343             39,214,805      
2003-2004 38,126,538 513,275       3,214,924 61,372             41,916,109      
2004-2005 37,397,425 635,070       3,623,810 55,936             41,712,241      
2005-2006 37,549,023 539,194       3,526,592 75,729             41,690,538      
2006-2007 38,529,404 910,315       3,840,784 70,987             43,351,490      
2007-2008 38,856,095 359,930       3,745,549 64,270             43,025,844      
2008-2009 37,002,320 352,687       3,888,271 64,303             41,307,580      

Source: District Audited Financial Statements
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Unaudited

03/04 04/05 05/06 06/07 07/08 08/09 09/10

Administration
Administrators 23 23 24 25 22 22 30
Confidential Secretaries 5 6 6 6 6 6 5
Secretaries, Administrative 9 10 13 14 11 15 15

Instruction
Principals 14 15 14 14 13 13 13
Teachers 395 410 407 402 351 347 358
Librarians 7 8 8 9 7 7 7
Nurses 10 11 10 10 8 8 9
Guidance 15 14 14 15 14 13 14
Secretaries, Aides, Support Staff 121 119 116 113 74 70 73

Buildings and Grounds
Supervisors 2 2 1 2 2 2 2
Maintenance 6 6 6 8 9 9 9
Custodians 51 58 54 58 58 50 50

Swissvale Library 6 10 9 9 8 5 5

Total Number of Employees* 664 692 682 685 583 567 590
*(excludes Substitute Employees)

     

School Years

Source:  Woodland Hills School District Personnel Office

WOODLAND HILLS SCHOOL DISTRICT
TOTAL NUMBER OF EMPLOYEES
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Year Minimum Salary* Median Salary Maximum Salary**

1998 $32,930.00 $47,480.00 $62,030.00
1999 $32,930.00 $48,601.00 $64,272.00
2000 $31,000.00 $48,927.00 $66,854.00
2001 $31,000.00 $50,196.00 $69,392.00
2002 $31,500.00 $51,550.00 $71,600.00
2003 $32,000.00 $53,000.00 $74,000.00
2004 $32,500.00 $54,450.00 $76,400.00
2005 $33,000.00 $55,900.00 $78,800.00
2006 $33,500.00 $57,350.00 $81,200.00
2007 $34,650.00 $58,974.50 $83,299.00
2008 $36,100.00 $61,175.00 $86,250.00
2009 $36,500.00 $62,375.00 $88,250.00

*The minimum salary represents the minimum amount a District teacher 
with a Bachelor's degree may earn for regular classroom instruction during 
the school year according to the Woodland Hills School District's 
Teachers' Contract.  The minimum starting wag
Level 1: Bachelor's Degree
Level 2: Bachelor's + 24 Credits
Level 3: Master's
Level 4: Master's + 15 Credits
Level 5: Master's + 30 Credits
Level 6: Master's + 45 Credits
Level 7: Master's + 60 Credits
Level 8: Earned Doctorate

**The maximum salary represents the maximum amount a District teacher 
with a Doctoral degree may earn for regular classroom instruction during 
the school year according to the salary schedule dependent on 
educational attainment and years of service.  The maximum salary for 
each level (Level 1 through Level 8) is reached in 19 years.  The majority 
of teachers receive the maximum salary due to the 19 year minimum 
needed to reach the highest pay scale dependent on years of service only.  
Maximum salary excludes pension and hospitalization benefits.

TEACHER'S BASE SALARY
WOODLAND HILLS SCHOOL DISTRICT

ANNUAL SCHOOL YEAR SALARY
LAST TEN FISCAL YEARS
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WOODLAND HILLS SCHOOL DISTRICT
CHARTER SCHOOL EXPENDITURES
Unaudited

School Year 2001-2002 2002-2003 2003-2004 2004-2005 2005-2006 2006-2007 2007-2008 2008-2009 2009-2010

Expenditures 277,387     487,761      927,246     1,559,731    3,491,173   3,891,312  5,563,487 7,600,356 8,302,873      
Revenues 257,603       394,459      886,120     1,207,449 1,561,691 2,010,794      
Percentage Change in Expenditures 75.84% 90.10% 68.21% 123.83% 11.46% 42.97% 36.61% 9.24%
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WOODLAND HILLS SCHOOL DISTRICT
Enrollment Trend
Unaudited

Fiscal Year 1999-2000 2000-2001 2001-2002 2002-2003 2003-2004 2004-2005 2005-2006 2006-2007 2007-2008 2008-2009 2009-2010
Enrollment 5,912           5,756       6,090       5,894       5,797       5,559       5,342       5,156       4,834       4,343        4,311

Source:  Woodland Hills School District
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WOODLAND HILLS SCHOOL DISTRICT
Grant Expenditure Versus General Fund Expenditures for 2009-2010
Unaudited

Professional Property Other 
Salaries Benefits  Services  Services Services Supplies Property

General Fund 25,373,308 10,643,444 5,281,010   2,007,912 19,313,478 1,215,371 272,545  
Grants 6,003,591   2,071,998   2,056,606   4,400        251,247      515,433    70,651    
% of Grants to General Fund 23.66% 19.47% 38.94% 0.22% 1.30% 42.41% 25.92%
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WOODLAND HILLS SCHOOL DISTRICT
BANK DEPOSIT INFORMATION
Last ten years
Unaudited

Total FDIC Insured
As of PNC Citizens/Mellon Institutions
6/30/ Bank Bank Allegheny County

2000 10,009,584,000  9,500,243,000    32,675,634,000      
2001 8,958,977,000    8,952,857,000    31,011,793,000      
2002 9,727,012,000    2,521,964,000    33,633,527,000      
2003 11,582,876,000  3,563,403,000    40,539,524,000      
2004 12,314,750,000  4,120,005,000    37,193,840,000      
2005 14,955,170,000  4,337,483,000    40,321,295,000      
2006 16,848,233,000  4,551,390,000    44,043,597,000      
2007 18,969,211,000  4,108,521,000    45,924,407,000      
2008 24,416,859,000  3,830,038,000    53,221,095,000      
2009 23,670,267,000  4,138,954,000    53,061,064,000      
2010 30,657,406,000  4,264,662,000    55,950,113,000      

Sources:    Federal Deposit Insurance Corporation Summary of Deposits

Note: Information is only available on a institute wide basis, as reported
  not by school district.  PNC Bank is the District's primary depository.

Citizens Bank is the real estate tax collection primary depository
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WOODLAND HILLS SCHOOL DISTRICT
STUDENT OPERATING STATISTICS
LAST TEN FISCAL YEARS

Pupil
Fiscal Operating Cost Per Percentage Total Cost Per Teaching Teacher
Year Expenses Enrollment Pupil Change Cost Pupil Staff Ratio

2003-2004 67,452,879 5,797         11,636 68,376,416 11,795       431 13.45        
2004-2005 69,938,883 5,559         12,581 8.12% 70,075,961 12,606       433 12.84        
2005-2006 79,213,793 5,342         14,828 17.86% 75,909,906 14,210       443 12.06        
2006-2007 89,777,533 5,156         17,412 17.42% 81,998,801 15,904       440 11.72        
2007-2008 81,329,068 4,834         16,824 0.56% 78,235,024 16,184       385 12.56        
2008-2009 80,199,440 4,343 18,466 5.23% 76,849,532 17,695       375 11.58        
2009-2010 84,119,715 4,311         19,513 5.36% 81,878,858 18,993       388 11.11        

Source: Human Resources Department

Teaching Staff includes Principals, Teachers, Librarians, and Guidance 
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WOODLAND HILLS SCHOOL DISTRICT
PROPERTY TAX RATES - DIRECT AND OVERLAPPING GOVERNMENTS
LAST TEN FISCAL YEARS

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

Allegheny County 4.69 4.69 4.69 4.69 4.69 4.69 4.69 4.69 4.69 4.72

School District 25.65 25.65 24.65 24.65 23.90 23.90 23.30 23.30 21.90 19.00

Braddock 11.7 10.70 10.70 10.70 10.70 10.70 10.70 10.70 10.70 8.87

Braddock Hills 7 7.00 7.00 7.00 6.01 6.01 6.01 6.01 4.01 4.01

Chalfant 7.9 6.90 6.90 6.90 6.90 6.90 6.90 5.77 5.77 4.77

Churchill 5.75 4.75 4.00 4.00 4.00 5.00 5.25 5.25 4.75 4.25

East Pittsburgh 15.15 15.15 12.15 12.15 12.15 11.15 8.15 7.15 4.89 4.89

Edgewood 8.161 6.661 6.661 6.66 6.66 6.66 6.66 6.66 5.85 5.72

Forest Hills 8.35 8.35 8.35 8.35 7.35 7.35 6.35 6.35 6.35 5.72

North Braddock 11 11.00 9.00 9.00 9.00 7.50 7.50 7.50 7.50 7.50

Rankin 13.8 13.80 13.80 13.80 13.80 13.80 13.80 11.80 11.80 9.20

Swissvale 9.1 9.10 9.10 9.10 9.10 9.10 9.10 9.10 9.10 9.10

Turtle Creek 8.5 8.50 7.50 7.50 7.50 7.00 7.00 6.20 6.20 5.70

Wilkins 4.513 4.513 4.513 3.513 3.513 3.513 3.513 3.513 3.513 6.512

Source:  Allegheny County Annual Financial Report
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WOODLAND HILLS SCHOOL DISTRICT
FREE AND REDUCED LUNCHES 
LAST TEN FISCAL YEARS

School
Code School Names 2001-2002 2002-2003 2003-2004 2004-2005 2005-2006 2006-2007 2007-2008 2008-2009 2009-2010
0DI Dickson 56.00% 56.47% 55.02% 56.15% 61.06% 65.18% 67.01% 69.38% 82.78%
0EJ East Junior High/Academy 57.14% 60.75 66.39% 65.78% 71.96% 73.02% 77.13% - 61.32%
0EP Edgewood 54.19% 55.10% 51.16% 60.75% 63.59% 64.91% 65.75% 69.18% 70.78%
0FI Fairless 69.34% 69.76% 74.40% 77.44% 77.18% 79.28% 82.39% 85.03% 89.82%
0RI Rankin 70.62% 70.71% 70.80% 71.52% 69.29% 76.71% 80.08% 80.57%
0SP Shaffer 63.35% 61.91% 65.51% 68.42% 71.38% 76.97% 78.02% 79.21% 76.21%
0WJ Wilkins 63.56% 63.46% 58.01% 57.49% 58.66% 59.53% 63.41% 77.94% 81.60%
0WP West Woodland Hills Junior 42.82% 53.04% 64.07% 70.99% 77.92% 78.06% 76.49% 70.66% 75.84%
0WH Woodland Hills Senior 29.16% 35.89% 35.87% 38.49% 45.95% 47.82% 50.63% 53.78% 60.41%

Total District Free/Reduced Percentage 51.50% 52.79% 53.71% 56.50% 60.54% 62.97% 65.06% 67.44% 71.32%
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